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in Books 


Tuincs Usep To Be DIFFERENT, 
By Alonzo Clark Robinson, Published 
by Longmans, Green & Co. 247 pp. 
$2.50. Here is an interesting narrative, 
entertainingly written by a bon vivant 
of another period not so long ago: 
That golden era prevailing before the 
World War, when there were no mo- 
tor cars, and when a five-dollar bill 
not only provided a good meal but 
also a sparkling bottle of champagne 
of a vintage not equalled since. The 
author, Alonzo Clark Robinson, born 
with a golden spoon in his mouth, 
candidly confesses he inherited no 
worries, hence lived a care free life, 
traveled freely, enjoyed the com- 
panionship of those equally blessed 
until ennui set in, and then settled 
down to sculpture. With the re- 
freshing candor to be expected from 
a well versed raconteur, Robinson 
draws on his recollections of those 
days when things were different, and 
his memoirs are written in a piquant 
style that contributes to American 
humor. Those who have lived in the 
period his pen so richly describes will 
derive much pleasure from the recol- 
lections of New York, Paris, London 
and other continental centers, and of 
old landmarks that never could be re- 
placed in the modernistic and mate- 
rialistic world in which we now live. 
This book can well be read by one 
who wishes a few hours of real diver- 
sion. 
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Cuaos In Asta. By Hallett Abend. 
Published by Ives Washburn, Inc. 
313 pp. $3.00. What is happening 
in Asia? What is to become of China? 
Is Japan winning? Can she win? 
What is the cost of her adventure in 
China? With the war in Europe, and 
the threatened engulfment of all the 
civilized world, the “undeclared war” 
ravaging China, has been temporarily 
overshadowed, and relegated to ob- 
scure notices in the newspapers. But 
here perhaps is the key to the con- 
flict in Eyrope; the ultimate issue in 
the struggle for power may well be 
the continent of Asia, and particularly 
China with her vast potentialities. 


(Please turn to page 25) 
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the Stock Market 


Lagging Business 


1937-1939——A Contrast in Market Appraisals 


HE estimated rate of operations 

in the steel industry last week 
was 90.3 per cent of capacity, the 
highest weekly rate since April, 1937. 
In terms of tonnage output, steel pro- 
duction for the month of October is 
expected to exceed that of March, 
1937, which was the highest since 
1929. There is good reason to believe 
that a high rate of production will be 
maintained, at least until the end of 
the current year. Under the circum- 
stances, one might expect to find the 
leading steel equities selling close to 
their 1937 highs. However, U. S. 
Steel has recently been quoted around 
75, which compares with an average 
price of about 110 for April, 1937, 
and the March high for that year of 
126%. 


Crossed Indexes 


Bethlehem Steel and a number of 
other “war babies” have recently been 
quoted much closer to their 1937 
highs. But the comparisons cited 
with respect to “Big Steel” are by no 
means exceptional. An approxima- 
tion of the general situation can be 
obtained by comparing representative 
stock price averages with the Federal 
Reserve Board index of industrial 
production. The preliminary Sep- 
tember figure for this comprehensive 
index is 110. Unless current slow- 
downs and strikes in the motor in- 
dustry should spread rapidly, it is 
expected that the October index will 


The current rate of 
general industrial pro- 
duction is only slightly 
under the best level of 
1937 and may soon ex- 
ceed the 1937 peak— 
but stock prices, as 
measured by the aver- 
ages, are far below the 
range of the market 
for the major part of 
that year. 


rise to 115 or possibly a few points 
higher. The FRB index, adjusted 
for seasonal variations, ranged be- 
tween 114 and 118 during the first 
half of 1937. Since several important 
industries are expected to make a bet- 
ter than seasonal showing in the last 
two months of the year, it appears 
fairly safe to conclude that the aver- 
age rate of all industrial production 
for the last quarter of 1939 will ap- 
proach the records of the best quar- 
ters of the 1936-1937 period, when 
both industrial volume and the stock 
market reached the highest points of 
the recovery which followed the ex- 
treme depression of the early nine- 
teen-thirties. 

On. the other hand, the stock mar- 
ket, even at the top of the September 
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rise, was far below the best levels of 
both 1936 and 1937. The Dow-Jones 
industrials, which advanced to 155.92 
on September 12, have recently been 
practically static around 150. This 
compares with a 1936 high of 184.90 
and a 1937 high of 194.40. The con- 
trast in the rails is even more strik- 
ing. The September high was 35.90, 
against the 1936 top of 59.89 and the 
1937 peak of 64.46, despite the fact 
that the railroads have been making 
impressive gains in traffic and earn- 
ings in 1939, and especially in recent 
months. Loadings of 834,694 cars rev- 
enue freight in the week ended Octo- 
ber 7, almost matched the 1937 top 
of 843,861, which was the largest for 
any week since the fall of 1930. The 
utilities make a similar showing, al- 
though the price discrepancies are less 
striking than in the rails. The utility 
average made its high of 27.10 in 
August, which compares with a 1937 
high of 37.54. Electric power pro- 
duction reached new all-time highs in 
three successive weeks in September. 


Two Questions 


It would be unwarranted at the 
present time to assert with any degree 
of finality the reasons for these seem- 
ing paradoxes. The contrasts in the 
markets of 1937 and 1939 apparently 
reflect two major questions: (1) can 
industry approach the profit level of 
1936-1937 on a comparable volume of 
business?; and (2) will the current 
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high rate of production last, or is it 
merely another boomlet, to be fol- 
lowed within a few months by a pro- 
nounced recession? A discussion of 
some of the domestic economic factors 
which are fundamental considerations 
in any attempt to answer these ques- 
tions will appear in an early issue, 
and there is no need to discuss them 
in detail here. Granting that the re- 
ply to the first should be negative, in 
view of sharp advances in labor costs, 
taxes and other influences, there is 
not sufficient indication of impaired 
profit margins for industry as a whole 
to provide a full explanation of the 
contrasts in market appraisals. Recog- 
nizing that there will be a number 
of exceptions in individual cases, last 
quarter reports in general are ex- 
pected to provide a favorable market 
background. 

In connection with the prospects 
for continuation of the present high 
rate of business activity, some con- 
sideration must be given to war in- 
fluences. Although actual orders 
from belligerents have thus far been 
negligible (except in the aircraft in- 
dustry), there can be little question 
but what the spurt in both industrial 
activity and stock prices in August 


was attributable in large measure to 
anticipation of war orders and the 
expectation of a sharp, sustained rise 
in the general price level resulting di- 
rectly or indirectly from the war. It 
now appears that many commitments 
of this nature either were based upon 
erroneous premises or were prema- 
ture. The resultant building up of 
inventories may necessitate a period 
of recession within the next few 
months, 

Such considerations, however, 
should be balanced against the de- 
pressing effect of war fears upon our 
markets in August. There was a 
sharp decline in that month despite 
the fact that business activity, reflect- 
ing favorable domestic trends, was 
continuing the advance which began 
last spring. In fact, it is possible to 
present a fairly convincing argument 
to the effect that stock prices would 
currently be higher than actual quota- 
tions if no major crisis had developed 
in Europe. That viewpoint suggests 
one plausible explanation of the fail- 
ure of the stock market to appraise 
equity values more liberally. Several 
prominent economists have recently 
warned American business not to ex- 
pect much tangible benefit from war 


orders until a later stage of the con- 
flict when existing large reserves of 
war materials are depleted. In the 
meantime, because of the doubts as 
to extent and duration of the war, 
the outlook is confused. 

Following. along this line of 
thought, one may come to the con- 
clusion that the net effects of the war 
over the intermediate term will be 
depressing rather than stimulating to 
American business. However, such 
deductions can be little more than 
conjecture at this stage. It is entirely 
possible that the trend of business in 
1940—or at least during the major 
part of the year—will be favorable, 
even if there should be a recession in 
the first quarter and the expectations 
of export business with the belliger- 
ents prove to have been over-optimis- 
tic. In that event, the important fac- 
tor to be considered will be profit 
margins on domestic business. And, 
unless the profit potentialities in re- 
lation to a given volume of industrial 
activity have been very seriously im- 
paired, it will then be necessary to 
conclude that stock market appraisals 
were either too liberal in 1936-1937, 
or too conservative in the last half 
of 1939. 


New Trends the Baking Industry 


Downward trend in ingredient costs has been 
sharply reversed, cutting profit margins. 


HE baking industry turned in a 

much better-than-average earn- 
ings performance last year, practical- 
ly every important unit in this field 
showing distinct improvement over 
1937 results. Retail prices of bread, 
cake and crackers were somewhat 
lower than the quotations prevailing 
during the previous year, but this fac- 
tor was more than offset by sharp 
reductions in the costs of raw ma- 
terials such as wheat, flour, glucose, 
cottonseed oil and lard. With unit 
sales volumes maintained at satisfac- 
tory levels, the rapidly widening prof- 
it margins permitted substantial 
profits. 

This situation continued through 
mid-summer of the current year, due 
to the generally weak statistical posi- 
tion of the commodities used by bak- 
ing companies. But an abrupt change 
has taken place in the cost-price ratio 
of these enterprises since the out- 


break of the war in Europe. Wheat 
currently costs 90 cents a_ bushel 
against 68 cents in July; flour, $5.95 
a barrel against $4.35 ; lard, 7.45 cents 
a pound against 5.2 cents; sugar, 5.5 
cents a pound against 4.2 cents earlier 
in the year. 

These increases represent a very 
real handicap to baking companies. 
According to the Census Bureau, ma- 
terial costs (including the relatively 
minor costs of fuel and electrical 
energy) amounted to 51 per cent of 
the value of the industry’s products 
in 1937. And because of severe com- 
petition from small independent bak- 
ers scattered throughout the country, 
as well as from chain stores which 
sell their own bread at cut prices as a 
“loss leader” in order to attract trade, 
the large baking organizations are in 
no position to increase prices in order 
to offset the higher costs currently 
being experienced. These companies 


have been buying on a hand-to-mouth 
basis for some time due to the down- 
ward trend in commodity prices, and 
it is not believed that they have very 
substantial inventories on hand. 

Bread and cracker prices are cur- 
rently around the lowest levels wit- 
nessed since 1934, and while an in- 
crease in consumer purchasing power 
might permit quotations to be lifted 
somewhat, an advance sufficiently ex- 
tensive to compensate for the higher 
ingredient costs is out of the ques- 
tion. Prices of wheat and other com- 
modities have leveled off to some ex- 
tent following the spectacular upsurge 
witnessed in September, and it is pos- 
sible that further advances will be 
more orderly, but barring an early 
termination of the war there is little 
prospect that profit margins of baking 
companies will be restored to any- 
where near adequate levels for some 
time to come. 
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Hedging Portfolios for Peace 


To mitigate the repercussions of a possible sudden peace 


development, earnings potentialities under normal condi- 


tions should be the primary guide in formulating portfolios. 


AR brings a host of new prob- 

lems to add to the difficult task 
of sound investment procedure. A 
glance at the course of security prices 
since the outbreak of hostilities sub- 
stantiates the fact that markets have 
taken their cue almost entirely from 
developments abroad. After the initial 
upsurge, volume dwindled and prices 
have moved within a very narrow 
range, awaiting some indications of 
the outcome of diplomatic maneuvers. 
How long the conflict will last, 
whether it will be a war of attrition 
and what the ultimate outcome will 
be, no one can foretell. Under such 
circumstances it would be extremely 
hazardous to weight investment port- 
folios with issues whose earnings 
would stem largely from war business. 
Obviously, any program designed in 
this manner would be quite vulnerable 
to a sudden peace development. 


Security Prices? 


The business recovery movement 
which was in progress when war 
broke out has undoubtedly been ac- 
celerated by forward ordering in an- 
ticipation of ultimately higher prices. 
But the fact remains that business im- 
provement had set in many months 
before Germany’s invasion of Poland. 
In spite of the fact that business in- 
dices are close to the highest point 
reached in 1937, the familiar indus- 
trial average is some forty points low- 
er than the best level reached in that 
year. There would seem to be some 
basis, therefore, for the belief that se- 
curity prices generally have not given 
full recognition to the current higher 
level of corporate profits. 

What the effects of an unexpected 
peace would be on our domestic 
economy is open to some argument. 
It would seem logical, however, that 
aside from some temporary disloca- 
tions the current business recovery 
movement should carry some distance 
further before reaching a peak, purely 
on the basis of domestic considera- 
tions. Earnings potentialities of in- 
dividual companies therefore, should 


Research Editor 


be gauged ex-war. Leading com- 
panies in this category would also 
benefit directly or indirectly from any 
stimulus imparted by orders from the 
belligerents. 

The portfolio which is appended 
offers a combination of income and 
enhancement potentialities with rep- 
resentation confined to companies 
which would benefit importantly from 
cyclical factors but which are not de- 
pendent upon a war stimulated econo- 
my for substantial earning power. A 
backlog of investment grade bonds 
and preferred stocks provides a 
stabilizing influence against the great- 
er risks attached to common stocks. 
Representation in the latter has been 


confined to dominant or leading units 
in their respective industries. Growth 
and cyclical factors will work in favor 
of these companies over the longer 
term while any stimulus imparted to 
the general economy as a result of war 
orders would also benefit these units. 

The equity group provides repre- 
sentation in the automotive, chemical, 
machinery, railroad equipment, rail- 
road, non-ferrous metals, public util- 
ity, retail trade and electrical equip- 
ment industries. To avoid the gener- 
ally unsatisfactory dividend records 
of most steel equities, interest in this 
group has been centered in a con- 
vertible bond of one of the more 
prominent companies. Any sustained 
advance in the common stock into 
which this bond is convertible would 
be directly reflected in the price of 
the bond. 


Attractive Yield 


On the basis of the indicated an- 
nual income this portfolio offers a 
current yield of 4.2 per cent, which 
should be augmented by increased dis- 
bursements in view of the present 
higher level of earnings which all of 
these companies are evidencing. 


A “Peace-Hedged”’ Portfolio 


Par Amt. 
or Number Recent Recent 

of Shares Bonds: Price Value Income 
$3,000 Youngstown Sheet & Tube conv. 4s, 1948... 110 $3,300 $120 
3,000 Louisville & Nashville unified 4s, 1940....... 100 3,000 120 
3,000 Pacific Power & Light Ist 5s, 1955.......... 89 2,670 150 


Preferred Stocks: 


30 shs. Union Pacific 4% pfd..............ccee eens 82 2,460 120 
50 shs. North American Co. 6% pfd. ($50 par)...... 55 2,750 150 
Common Stocks: 

54 2,160 120 
40 shs. International Harvester ................... 65 2,600 64 
40 shs. General American Transportation........... 59 2,360 90 
ee 43 2,150 100 
she. American 54 2,160 80 
50 shs. American Gas & Electric.................... 35 1,750 80 

Current yield—4.2%. $36,090 $1,514 


‘Note: Except as otherwise noted, income rates for common stocks are based on 


last dividend payment. *Paid last year. 
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Method 


By Barnard Powers 


NY one who has observed the 
stock market for any length of 

time cannot have failed to note that 
almost without exception those who 
come down to Wall Street to “trade,” 
i.e., to speculate, always lose money— 
eventually. If they do not quit before 
it is too late, they generally “go 
broke.” Some time ago, being in the 
employ of an old-line banking and 
brokerage house, the writer had an 
excellent opportunity to investigate 
the causes whereby the trading public 
lost money. They centered under one 
general head which I called, for want 
of a better one, the “human error 
factor.”” It was not so much that the 
public made poor market selections or 
bought too much stock, as it was that 
they did the wrong thing at the right 
time. Sooner or later one or more of 
the following errors were committed : 

(a) Buying too soon. 
(b) Buying too late. 


(c) Selling too soon. 
(d) Selling too late. 


Riddle Unsolved 


In short, the public usually attempts 
to outguess the swings of the stock 
market and, to date, the market has 
conclusively proved that it is unguess- 
able. It is a modern Sphinx whose 
riddle has yet to be solved. If there 
be those who do not agree with that 
conclusion, I merely point to the 
record with the conviction that time 
will disclose their error—and, I hope, 
not too much to their expense. 


Having ascertained the root of the 
trouble, the natural corollary was to 
see if some method could not be de- 
vised to minimize the “human error 
factor” —as far as it is possible to do 
so. After much study and experi- 
mentation, [ have evolved a “Re- 
serve Method” of trading which, it 
seems to me, achieves that objective. 
This method makes no claims to any 
miraculous discovery. It is the result 
of upwards of thirty years of first- 
hand Wall Street observation and 
experience and is based on well- 
known, common-sense principles. 

All methods and systems founded 
upon the theory that they can forecast 
market action are bound to fail. The 
method herein described makes no 
attempt to forecast. It does not mat- 
ter what the market does—as long as 
it does something and, fortunately, the 
market can always be relied upon to 
do that. The method simply takes ad- 
vantage of what the market does. 

In starting with the method it is 
essential that a definite amount of 
capital be set aside and be available 
at all times. It is this factor that 
gives rise to the name of “Reserve 
Method.” No fixed amount of capital 
is required. If the total is small, the 
issue invested in must be low priced 
and the trading unit small. Twenty- 
five shares is the smallest practical 
trading unit since the minimum $5 or 
$3 commission charge eats too heavily 
into the profit on smaller lots. 
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Although THE FINANCIAL 
WORLD devotes the greater part 
of its space and efforts to the field 
of investment for income, and 
longer term appreciation, it is 
realized that numerous readers 
are also interested in security 
trading. For the benefit of such 
persons the following discussion 
(which will appear in three parts) 
is being presented. The views and 
conclusions expressed are, of 
course, solely those of the author 
himself.—The Editors. 


Next comes the vital matter of 
selecting the stock in which to invest. 
It should be that of a company whose 
solvency is unquestioned and whose 
earning power is established. Divi- 
dend payers are the most satisfactory 
since the income helps to offset com- 
missions and taxes. Last, but by 
no means least, the stock must have 
an active market. “Sleepers” will not 
do. The common stock of the Amer- 
ical Smelting & Refining Company 
fulfills the above requirements and I 
will use that as an example. 


The Trading Scale 


Fixing the trading scale or range 
is second only in importance to select- 
ing the issue to be traded in. It calls 
for careful research and discriminat- 
ing judgment. If the scale is too 
wide, the operator will not get suff- 
cient action and will miss many 
profits. If too narrow, it will require, 
perhaps, more capital than the in- 
vestor possesses to see the method 
through. 

Obviously the trading scale must 
be based on the capital available and 
the price of the stock to be dealt in. 
Above all it must be of a proportion 
to admit buying on a scale down to 
any reasonable level. Furthermore, 
it will be governed by the activity of 
the stock traded in and the past 
record of its fluctuations. Certain 
issues have marked characteristics. 
Some are much more responsive to 
mass buying and selling than others. 
Know the market history of your 
issue. It is better to have a trading 
scale too wide than one too narrow, 
for while that may mean missing 
some profits which otherwise might be 
obtained, it also insures against one’s 
capital being too rapidly used up. 


xk k * 
The second part of this discussion, to ap- 


pear soon, will describe the method of 
operation as applied to American Smelting. 
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Capital goods lines 
lagged during 1937 
boom; their participa- 
tion in current recov- 
ery is reassuring. 


OR a recovery movement to be 

healthy and lasting, it should be 
shared in by all lines of endeavor. 
This was not true of the 1932-37 up- 
swing; the consumer goods indus- 
tries made an excellent comeback 
from the depression lows but the 
capital goods lines lagged far behind. 
The Federal Reserve index of indus- 
trial production for 1937 equaled 92.5 
per cent of the 1929 rate, but in a 
number of individual trades, post-de- 
pression peaks were far below the best 
levels of 1928-30. New freight car 
orders, for example, were only 55 per 
cent as large; the value of metal 
fabricators’ output, 74 per cent; ship- 
building activity, 76 per cent. One 
of the worst performances was turned 
in by the building industry, construc- 
tion contracts awarded amounting to 
only 44 per cent of the former record. 
With the 1937 experience in mind, it 


is encouraging to note that the heavy 
industries are giving a rather good ac- 
count of themselves at present. 


Railroad equipment was among 
the first to feel the effects of the ex- 
pansion in business activity which fol- 
lowed the outbreak of war. Even be- 
fore that time, this industry was 
showing improvement because of 
higher traffic volume and the better 
state of railroad finances. With the 
realization that carloadings were like- 
ly to show an even sharper advance 
than had been anticipated, the rail- 
roads began to order freight cars in 
earnest; September awards equaled 
23,000 cars—the largest monthly 
total, except for the 23,450 cars or- 
dered in December, 1936, in almost 
a decade. In view of current traffic 
trends, it seems likely that purchases 
of rolling stock will continue sizeable 
for some months to come. And should 
the war be long drawn out and the 
financing and shipping problems be 
solved, substantial export orders will 
probably materialize. 


been 
years 


Shipbuilding activity has 
stimulated over the past two 


by the efforts of the Maritime Com- 
7 


—Finfoto 


mission. This agency started out with 
a goal of fifty ships a year, but has 
stepped up its schedule materially in 
recent weeks, awarding contracts for 
49 ships in September alone. The 
tonnage of merchant vessels under 
construction at present is larger than 
at any time since early 1921, and no 
let-up is in sight in the rate of new 
orders. High costs and profit limita- 
tions may restrict the earnings of 
shipbuilders somewhat, but their vol- 
ume of business leaves nothing to be 
desired. 


Agricultural equipment fortunes 
depend almost entirely on farm in- 
come, a factor which is very difficult 
to predict due to the vagaries of the 
weather and, in recent years, to the 
importance of government subsidies 
to farmers. But there is no question 
that the recent increases in price of 
farm commodities as a result of the 
war will prove of material benefit to 
farm purchasing power. Wheat cur- 
rently brings about 22 cents a bushel 
more than it did a year ago; corn, 5 
cents a bushel more; cotton, about 
two-thirds of a cent more a pound. 
It is expected that the acreage planted 
in winter grains will be increased 
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over 1938 levels, while Spring plant- 
ing is also likely to be stepped up. If 
the price gains are held—which de- 
pends primarily on the duration of the 
war — farm implement purchases 
should expand sharply. 


Industrial machinery of the 
“heavy” type was in good demand in 
1937, reflecting large public works ex- 
penditures, the high level of oil well 
drilling activity and extensive pro- 
grams of expansion and moderniza- 
tion on the part of industry in gen- 
eral. But a year or two of heavy pur- 
chasing of machinery and industrial 
equipment was not sufficient to make 
up the deficiency accumulated during 
the depression, and a heavy potential 
demand still exists for such items. 
The heavy machinery field is so wide- 
ly diversified as to both products and 
outlets that its prospects cannot be so 
accurately gauged as can those of a 
more homogeneous industry, but there 
has never been a period in the his- 
tory of this country when activity of 
the machinery group as a whole failed 
to keep pace with general business, 
and there is no reason to expect com- 
ing months to provide an exception. 


Machine tools come under the 
heading of industrial machinery, but 
are a sufficiently important sub-group 
to merit separate treatment. Exports 
have been a major factor in the ex- 
pansion of demand for tools over the 
past several years, and there is con- 
siderable uncertainty about the pros- 
‘ pects for more business from abroad. 
Japan will undoubtedly continue to 
buy large amounts of American tools, 
but demand from Russia and England 
is less assured. Any losses, however, 
should be at least partially offset by 
sales to neutrals which formerly 


bought from Germany. Domestic de- 
mand is being maintained at high 
levels; requirements of the aviation, 
shipbuilding, rail equipment, agricul- 
tural machinery and other leading in- 
dustries will grow as their output in- 
creases. Informed sources state that 
current domestic machine tool de- 
mand is not based to any important 
extent on war orders. 


Building: With the exception of 
one month earlier this year and two 
months in 1938, construction con- 
tracts awarded in September were the 
largest since early 1931. Neverthe- 
less, prospects for the building indus- 
try are not so favorably defined as 
for other capital goods lines. In re- 
cent years, building activity has de- 
pended heavily on Government ex- 
penditures, but the appropriation for 
pump-priming and work-relief pro- 
grams for the current fiscal year was 
only about two-thirds as large as that 
for the 1938-39 period, and if the 
war should be prolonged, Federal 
spending may be diverted more and 
more from construction to armament. 
Higher labor and material costs may 
also be witnessed, further retarding 
building activity. But some indus- 
trial construction will doubtless have 
to be undertaken in order to provide 
facilities for handling increased busi- 
ness, and residential building will be 
stimulated by the slum clearance pro- 
gram of the U. S. Housing Authority 
and possibly by investment buying as 
a hedge against a decline in the pur- 
chasing power of the dollar. 


Electrical equipment includes 
household appliances and industrial 
equipment; only the latter category 
can be considered “heavy industry.” 
Sales by companies in this group de- 


pend partly on the rate of construc- 
tion expenditures by the public utility 
industry—which is determined not 
only by demand for electricity but 
also by economic and political factors 
affecting the utilities’ purchasing pow- 
er—and partly on the rate of con- 
sumption of electricity in homes and 
factories. The latter factor has a 
twofold effect; it regulates the need 
for generating and transmission facili- 
ties by the utility industry, and also 
finds reflection in purchases of mo- 
tors and other equipment by the ulti- 
mate consumers of electricity them- 
selves. Power output has recently 
been at record levels, indicating in- 
creasing activity on the part of indus- 
tries using electrical equipment and 
implying a need for further additions 
to generating capacity. 


Metal fabricating has _ been 
stimulated recently to a greater extent 
than has been true of other capital 
goods lines by buying in anticipation 
of higher prices ; replenishment of de- 
pleted inventories has also been an 
important factor. This situation can- 
not be regarded as particularly un- 
healthy, however, since it-is not be- 
lieved that either fabricators or their 
customers are overstocked, and the 
recent substantial purchases should 
move into actual consumption before 
long. Higher raw material prices 
have found immediate reflection in 
quotations for fabricated products, 
and profit margins are increasing. 
Sales to the utility, railroad, automo- 
tive and electrical equipment indus- 
tries and for armaments and exports 
are expected to continue at high 
levels, though an early termination of 
hostilities abroad would doubtless 
cause some temporary slackening in 
demand. 


The I. B. A. Needs Positive Action 


NOTHER annual convention of 

the Investment Bankers Associa- 
tion has been held and the usual rou- 
tine was observed of issuing reports 
and listening to prepared addresses. 
Most of the topics this year concerned 
themselves with the difficulties invest- 
ment bankers have to contend with in 
getting around the snags thrown in 
the way of new capital financing. This 
is not a new development, but is an 
obstacle which has existed for some 


years. Nevertheless, the Association 
so far has only talked about it. This 
year its new president struck a bolder 
note in calling upon his fraternity to 
resolve firmly to fight for a free flow 
of funds. But will they do it, or will 
they go into another year of hiberna- 
tion and wake up next year to find 
this cat still hanging around on their 
door step? 

What the Association most needs 
is dynamic leadership: A man or a 


body of men who will courageously 
take a timely message to Garcia, 
which in this case is the public. This 
would take money, for it would re- 
quire an intelligent advertising cam- 
paign. But when it comes to using 
this effective weapon the Association 
usually fights shy of it. Until such 
constructive leadership is undertaken, 
the I.B.A. will not get far beyond a 
talk fest and get-together for its mem- 
bers. 


| 
r 
e 
T 
tl 
it 
u 
te 
cl 
(6) 
Vi 
it 
3 a 
d 
n 
al 
ti 
d 
tr 
ti 
: N 
cc 
vi 
m 
al 
h 
i 
ay 
ce 
ce 
el 
vi 
di 
th 
pi 
4 dt 
It 


Vs 


Equipment 
Cycle Now Upward 


HE original founders of the 

electrical equipment industry— 
George Westinghouse and Elihu 
Thompson—were so far ahead of 
their times in visualizing and build- 
ing for the tremendous growth in 
usage of electrical energy, and so little 
experienced with the cyclical charac- 
teristics of heavy industry, that finan- 
cial difficulties were inevitable. But 
out of their far-sighted and empirical 
ventures have sprung the great West- 
inghouse Electric & Manufacturing 
and General Electric companies of to- 
day—with scientific research a domi- 
nant feature. Although applied re- 
search has developed new products 
and opened up new markets from 
year to year, the rate of long term 
capital expansion by industry con- 
tinues to be the primary force that 
determines the relative profits and at- 
traction of electrical equipment equi- 
ties. Relatively high price-earnings 
ratios are a characteristic of this 
group—reflecting the favorable long 
term or secular expectations. 


Nine Divisions 


The electrical equipment industry 
consists largely of nine main di- 
visions : generator, transformer, trans- 
mission and distribution, motor, port- 
able electric tools, refrigerator, house- 
hold appliances, signal’ and com- 
munication including radio, and other 
apparatus. The development of air- 
conditioning and television is so re- 
cent that they are not yet important 
enough to constitute separate di- 
visions. The rate of activity in these 
various divisions is determined by 
different sets of business factors, but 
the demand springs from five princi- 
pal types of buyers: public utility, in- 
dustrial, railroad, farm and household. 
In the past few years a sixth type of 


buyer has been a sustaining influence 
—the Government with its orders for 
huge generators and other equipment 
for the development of water power 
projects. Government buying of this 
sort has apparently passed the peak, 
but its place may be taken by orders 
for numerous turbines, motors, con- 
trols and other expensive apparatus 
for building and reconditioning bat- 
tleships, coast defenses, etc. 

The demand for additional equip- 
ment by public utilities seems at times 
to ignore or look beyond the short- 
cycle forces that produce important 
intermediate changes in general busi- 
ness activity. Public utility equip- 
ment must be ample to take care of 
the combined service requirements of 
all types of equipment users. In 
planning for norma! long term re- 
quirements, utilities must necessarily 
make allowance for the abnormal. 
Excess generating capacity is normal. 
In 1914 utilities were utterly unpre- 
pared for the tremendous increase in 
industrial demand that developed in 
response to the World War. With no 
precedent to follow, they were natu- 
rally reluctant to order promptly 
much additional equipment at the 


Last war found utili- 
ties reducing purchas- 
es for new facilities, 
with result that equip- 
ment manufacturers’ 
sales and earnings de- 
clined. Now, no such 
dip seems in sight; on 
the contrary, expand- 
ing business is ahead. 


—Finfotos 


sharply advanced prices necessitated 
by the soaring prices for copper and 
other materials. As a result, reve- 
nues of the two outstanding equip- 
ment companies declined in 1915: 
General Electric 5.5 per cent, and 
Westinghouse 22.9 per cent. But 
thereafter, despite cost and financing 
difficulties, electrical equipment sales 
rose vigorously, expanding during the 
next four years 169 per cent for Gen- 
eral Electric and 376 per cent for 
Westinghouse. The formation of the 
War Finance Corporation in 1917 
was followed within a few months by 
applications from utilities for ad- 
vances of over $175 million. As a 
further emergency measure, the Gov- 
ernment started the Muscle Shoals 
development for the production of 


nitrates and power—later to expand 
into the TVA. 


Utility Expenditures 


But the greatest expansion in de- 
mand for equipment by utilities and 
other users took place after the post- 
war readjustment. By 1929 utility 
capital expenditures for equipment 
reached some $853 million and were 
expanded in 1930 to some $919 mil- 
lion in anticipation of long term needs 
as a response to President Hoover’s 
appeal to maintain employment. Since 
1931, however, utility expenditures 
have been so rigidly curtailed that the 
outlay for the five years 1932-1936 
only slightly exceeded the figure for 
the single year 1930. As early as 
1935 electric production climbed 
above the 1929 level, and 1939 pro- 
duction of at least 125 billion kilo- 
watts will exceed the 1929 top by a 
good third. With an estimated ca- 
pacity to produce only 140 billion 
kilowatt-hours a year at current work- 

(Please turn to page 26) 
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Ratings are from THe FINANCIAL 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


and Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG THE BULLS AND BEARS 


Prices Are as of the Closing, Wednesday, October 18, 1939 


American Ice, pfd. Cc 


Present positions in shares, now 
around 21, may be continued in long 
term speculative lists. With weather 
conditions having been extremely 
favorable during the period, it is 
understood that September quarter 
earnings were substantially ahead of 
the like period a year ago. Of course, 
it should be remembered that the 
third period is the company’s best on 
a seasonal basis and that the final 
three months usually bring a loss. 
Nevertheless, it appears that full year 
results will show a moderate profit, 
compared with a deficit in 1938. 
(Also FW, Aug. 9.) 


Babcock & Wilcox Cc 


At prevailing levels, around 23 
(N. Y. Curb), stock is suitable for 
long term retention in speculative 
lists. Acceleration of merchant and 
naval shipbuilding activity as a result 
of foreign hostilities has recently at- 
tracted a somewhat broader market 
interest in these shares. Babcock & 
Wilcox is a leading manufacturer of 
marine as well as stationary boilers 
and numbers the shipbuilders among 
its three most important customers. 
The other two are industrial plants 
and public utilities. Although a 
deficit was reported in the first six 
months, it is expected that full year 
results will be in the black. (Also 
FW, Apr. 26.) 


Federated Dept. Stores C+ 


Retention of shares is warranted 
as one of the better vehicles for rep- 
resentation in the merchandising 
group; approx. price, 27. (paid and 
declared so far this year, $1). Since 
Federated was one of the department 
store units to show material earnings 
improvement in the first fiscal half, 
as compared with a year ago, full 
year results should be better than 


average. Normally, from one-half 
to two-thirds of department store 
profits are made in the last three 
months of the year. Company con- 
trols Bloomingdale’s (New York), 
Abraham & Straus (Brooklyn), Wm. 
Filene’s Sons (Boston) and F. & R. 
Lazarus (Columbus, Ohio). 


Flintkote C+ 


At present prices, around 19, stock 
is suitable for retention as a specula- 
tion. While Flintkote may best be 
known as a supplier of building ma- 
terials, its activities are well diversi- 
fied in industrial lines. Perhaps the 
outstanding illustration of this is af- 
forded by the automobile industry. 
Flintkote automotive products, de- 
signed to control noise, heat and vi- 
bration, are used in two out of every 
three motor cars produced. Interest- 
ing in this connection is the fact that 
company’s experience in this field has 
more recently led it into related lines 
of activity, such as aviation and the 
railroads. (Also FW, Apr. 26.) 


Hall Printing C+ 


Speculative possibilities over the 
longer term justify retention of 
shares, around 16. Now that the 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Worn A ppraisal ratings up to date. 


Abbott Laboratories ....B+toA 
Amer. Brake Shoe........ C+ toB 
Amer. Tel. & Tel......... A toA+ 
C toC+ 
Lee Rubber & Tire....... C+ toB 
Melville Shoe ........... B toB+ 
cc C+ toB 
Outlet Company ........ C+ toB 
Safeway Stores ......... B toB+ 
Sloss-Sheffield ........... C+ toB 


Universal Leaf Tobacco. .B+ to B 


10 


refinancing program and retirement 
of outstanding preferred stock have 
been effected, the way is apparently 
clear for resumption of common divi- 
dends. At this time, it appears that 
a payment of around $1 per share will 
be made at about the turn of the 
calendar year. Dividends were last 
paid on the common stock in 1932. 
While company’s. present fiscal year 
does not end until March 31, 1940, 
some quarters are forecasting net 
profit equivalent to $3-$3.50 per 
share. (Also FW, Aug. 16.) 


Lee Rubber B 


Recently quoted at 37, shares con- 
tinue to warrant inclusion in well di- 
versified lists (paid and declared so 
far this year, $2.50 plus 1/20 share 
of stock). When its fiscal year ends 
this month, Lee can look back upon a 
number of new records—records, in- 
cidentally, which are of particular in- 
terest to the stockholder. Dividend 
payments, for example, will have been 
the most generous in company his- 
tory. Then again, it is very likely 
that earnings will make the _ best 
showing since organization a quarter 
of a century ago. In the fiscal year 
ended October 31, 1938, net was 
equal to $3.72 per share. (Also FW, 


July 12.) 


Libbey-Owens-Ford 


Though amply priced in relation to 
current earnings, cyclical and long 
range prospects justify retention of 
shares, recently quoted at 53 (ann. 
div., $2). According to the manage- 
ment, outbreak of the war in Europe 
was followed by a somewhat ab- 
normal demand for certain products, 
mainly those used in the building 
and mirror manufacturing industries. 
Prices, however, have not been ad- 
vanced and productive facilities are 
said to be sufficient to take care of 
every reasonable demand. Since 
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foreign investments are backed by 
substantial reserves, Libbey does not 
expect any adverse financial effects 
as a result of the conflict. (Also FW, 
Sept. 20.) 


Martin (Glenn L.) C+ 


Stock is suitable for commitments 
in diversified portfolios by those who 
are in a position to assume a relative- 
ly high degree of speculative risk; 
approx. price, 39. With uncompleted 
business at $66.4 million as of Octo- 
ber 1, Glenn L. Martin is understood 
to have the largest backlog of un- 
filled orders ever reported by an 
American aircraft manufacturer. If 
a rigid arms embargo is maintained, 
some selling of aircraft shares is to be 
expected—but chiefly on psycho- 
logical grounds. In the long run, in- 
dications are that substantial business 
will stem from national defense ac- 
tivities in the United States and other 
neutral countries. (Also FW, Aug. 
9.) 


Motor Products 


Moderate commitments in shares 
may be retained, purely as a longer 
term speculation in the motor parts 
group; approx. price, 14. Following 
a steady rise in manufacturing sched- 
ules, plant activity of this enterprise 
recently attained a post-1929 peak. 
However, because of reduced labor 
efficiency and expenses incident to 
getting 1940-model production under 
way, it is expected that third quarter 
results will show a deficit. In the 
first six months, net was equivalent 
to 21 cents a share, unchanged from 
the like period a year ago. A signifi- 
cant improvement in this direction 
may not be seen until next year. 


(Also FW, Aug. 10.) 


North American Company B 


Shares represent one of the sound- 
er situations in the utility holding- 
company group; recent price, 23 


ACF’s Latest for 


Rail Travelers 


AST week, New York got a look 
at the last word in railway pas- 
senger travel when American Car & 
Foundry placed its new light-weight 
streamlined air-conditioned passenger 
coaches on public view at Grand Cen- 
tral Terminal. Buiit for the Delaware 
& Hudson and styled by Raymond 
Loewy, industrial designer, these cars 
are said to reach a new high in rail- 
way safety, comfort and beauty. The 
coaches, which total six, will soon be 
attached to D. & H.’s Laurentian on 
the regular run between New York 
and Montreal. 


(an. div., $1.20; yield, 5.2%). 
Paralleling the performance of elec- 
tric power production for the nation 
at large, output of electricity by the 
North American system has been at 
the highest levels in its history. In 
1938, consolidated net was equal to 
$1.55 per share. For the current 
year, however, forecasts are that this 
figure will be exceeded and possibly 
reach $2 per share. North Ameri- 
can’s four utility systems serve high- 
ly industrialized areas. (Also FW, 
June 21.) 


Republic Steel C 


Though not on the statistical bar- 
gain counter, at current levels of 
about 28, cyclical potentialities war- 
rant speculative retention of shares. 
Marking the first balance for the com- 
mon in two years, company reported 
a profit of 40 cents a share in the 
September quarter. According to the 
management, Republic is not only 
booked for a long time to come and 
working its plants at full speed, but 
is actually turning down orders. As 
the third largest steel producer and 
the leading manufacturer of stainless 


and alloy steels, company is capable 
of reporting sizeable earnings gains 
if the current boom is sustained. Divi- 
dends, however, will have to await 
discharge of preferred arrears. (Also 
FW, July 26.) 


Stewart-Warner Cc 

Stock is obviously speculative, but 
existing small holdings may be re- 
tained over the longer term; approx. 
price, 9. Contrary to expectations, 
company did somewhat better than 


break even in the September period. — 


As it was, however, results were 
equal to only 4 cents a share, thus 
indicating but a modest profit for the 
full year. In the first six months, net 
was equivalent to 16 cents a share. 
Failure to augment this figure by a 
better margin in the quarter just 
ended is accounted for by (1) the 
usual let-down in auto parts demand 
incident to new-model changeovers 
and (2) lower profit margins on non- 
automotive lines as a result of big 
mail order competition. (Also FW, 
Apr. 5.) 


Stone & Webster C 


Existing commitments in shares, now 
around 13, may be retained as a long 
term speculation. (Declared a dividend 
of 25 cents so far this year.) Over the 
past month, inquiries for engineering 
and construction work have been the 
most active in around ten years. Best 
of all, a sizeable proportion of actual 
business has been placed. Recently 
contracts were received for $12 mil- 
lion in new work, bringing uncom- 
pleted orders up to $31 million. This 
compares with a backlog of some $20 
million at the start of 1939. While 
the investment banking end of the 
business remains depressed, the im- 
proved level of activity in the engi- 
neering and service divisions should 
raise full year profits above the 1938 
comparative. (Also FW, Aug. 2.) 

(Please turn to page 29) 
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Our Pot 
of Gold 


~ Even before this issue is in the 
hands of our readers it is likely that 
the gold the country has been accumu- 
lating will exceed the $17 billion 
mark. The rapid accumulation of the 
yellow metal is one of our startling 
economic phenonema. If it con- 
tinues apace it may not be long before 
we possess nearly four-fifths of ‘the 
whole world’s monetary supply. This 
is not a healthy position, for we are 
gradually accumulating such a quan- 
tity of gold that it may make it nec- 
essary for all the other countries per- 
manently to desert this metal as a 
base for their currencies. Then what 
will be done with our pot of gold? 

For centuries gold has been re- 
garded as among man’s most desir- 
able possessions. But even here we 
hide it, keep it out of circulation so 
that as a currency we have almost 
forgotten it. This, too, is not doing 
us much good. We have the gold 
but like a miser we are concealing it 
underground, although if it were pass- 
ing from hand to hand it could have 
an incalculable benefit as a tonic for 
our confidence. One of these days 
we will wake up to find out how care- 
lessly we have treated the gold 
problem. 


Will Autos 
Lead Again? 


Around this time of the year when 
the annual auto shows are on, the re- 
ception accorded the new models by 
the public is keenly watched as a clue 
to general business prospects, and 
properly so for the automobile indus- 
try has repeatedly proven itself a re- 
liable barometer. Hence all eyes last 
week were turned on the New York 
exhibits, to learn how they were at- 
tended and what interest the new 
models were arousing. From all re- 
ports the crowds were large, which 
was a favorable sign. 


Motor car manufacturers are the 
best showmen in the business world ; 
they know how to make their prod- 
ucts attractive, and when it comes to 
advertising they know how to make 
the most seductive appeals. Yet they 
do not rely solely on this skill. They 
have the further knack of pricing their 
goods where they attract the public’s 
buying power. They long ago dis- 
covered that small profits and mass 
turnover are the essence of success in 
their business. From all indications 
the industry faces another profitable 
year, unless labor troubles intervene. 


A good motor year means an. 


equally favorable year for general in- 
dustry, because of the extensive rami- 
fications of the automobile business. 
It is one of the largest buyers of raw 
materials; it is the entire support of 
many related lines and is by far the 
largest employer of labor. It pays 
well for whatever it buys, and this 
applies to labor also. Given a clear 
road, the autos will lead business into 
green pastures again as they have 
done in the past. 


Our Run 
Down Plants 


If we inquired more closely into 
our own internal position, we could 
readily ascertain that we are not in 
need of any war orders to beget pros- 
perity for ourselves. All we need is 
a breathing spell long enough to en- 
able us to repair the ravages to our 
industrial equipment resulting from 
the ten-year depression we have un- 
dergone. This needs a new concept 
on the part of the New Deal, the con- 
cept that business should be encour- 
aged instead of kicked about. 
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Once the country were confident 
that it could depend upon such a new 
era, business would start going places. 
A start would be made in revamping 
our run-down plant facilities and 
bringing them back to the place they 
occupied previous to 1929. The 
amount of new capital this would re- 
quire varies in accordance with dif- 
ferent estimates. Some conception of 
the sum needed can be gained from 
the figure mentioned by one of our 
most conservative economists, Dr. 
Lionel D. Edie, who places it at 
around $25 billion. This is the 
amount he says would be required to 
put our industrial equipment on a 
decent basis for national defense. 

Eliminate even the latter necessity, 
cut the figure in half, and there would 
still remain enough new capital ex- 
penditures to assure us of several 
years of sound prosperity. Under 
such circumstances it does seem far 
fetched to pin our hopes for better 
business on a war mirage. If this 
business comes it would simply be a 
filler-in. 


A Good 
Sign 

The hesitancy the market displays 
in not further capitalizing the war 
prospects is an irritant only among 
the speculative element. To the more 
conservative investor and the prudent 
corporation executive the tendency 
toward caution is considered a good 
sign. Neither of them wants a stock 
boom based on shifting sands. The 
remembrance of what happened in 
1929 is still too vivid in their memory . 
to encourage its repetition. 

All would rather see a more naiu- 
ral business recovery come as a result 
of our favorable domestic conditions, 
for then if peace should come it would 
not find business out on a limb, but 
well fortified for the transition. Hence 
this cautionary attitude should be re- 
garded a good omen against unex- 
pected surprises. 


/ 
§ 
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O THE hurried observer, con- 

dition statements of the big New 
York banks, as of September 30, 
1939, did not show anything new. 
Cash and deposits continued to ex- 
pand, loans and discounts extended 
their declines and total resources 
mounted to new peaks. For the stu- 
dent of banking trends, however, 
there was at least one change of more 
than passing significance: While the 
City’s fifteen largest banks showed ag- 
gregate holdings of U. S. Government 
securities practically unchanged from 
a year ago, there was a net drop of 
$17.4 million, or 0.4 per cent in this 
item, as compared with three months 
previously. Expressed in another 
way, the sum investment in “Govern- 
ments,” as of September 30, repre- 
sented slightly more than 29 per cent 
of total assets, contrasted with 30.6 
per cent on June 30. 


Two Factors 


The decline may be related to two 
factors. First, the swift acceleration 
of business activity during the month 
of September ; second, the belief that 
money rates may have completed their 
secular downtrend and that the next 
major move would be upward. In 
the bond market, this was reflected in 
losses of 3 to 4 points for several 
outstanding Federal obligations. And 
although recoveries of 1 to 3 points 
were subsequently recorded, prices 
are still well under the high levels of 
last June. 


Coming Factor 
Bank 


Publication of third 
quarter statements to- 


gether with recent sell- 
ing of “Governments” 
suggests a possibility 
that merits the atten- 
tion of bank investors. 


Selling in this direction last month 
may be looked upon as a reminder 
that, sooner or later, larger institu- 
tions must face the problems created 
by portfolios swollen with commit- 
ments in U. S. Government bonds. 
During the post-1929 deflation, Fed- 
eral liens were relied upon principally 
for liquidity. It was not long, how- 
ever, before the proportion of funds 
placed in this type of security grew 
to exceed that of commercial loans. 
Now, as before, loans and discounts 
still constitute the banks’ biggest 
single source of income. But the rela- 
tive importance of this item has un- 
dergone important changes over the 
past several years. Prior to 1929, for 
example, loans normally represented 
around 75 per cent of total earning 
assets; presently, they account for 
somewhere above 40 per cent—with 
most of the difference having been ab- 
sorbed by increased investments in 
Government obligations. 


Distribution of the Assets of Twelve New York Banks 


Data as of September 30, 1939 
Institution : 

Bamle 
Chemical Bank & Trust............... 
Manufacturers Trust 


Average 


U.S. Loans and Other 
Cash Govts. Discounts Assets 
(per cent of total assets) 


37.3% 17.4% 31.1% 14.2% 
24.6 44.2 17.5 13.7 
30.6 43.3 17.0 9.1 
52.4 26.1° 14.1 7.4 
42.6 26.1 19.9 11.4 
52.7 14.3 20.3 12.7 
41.6 32.7 7.3 18.4 
47.1 27.8 19.7 5.4 
50.4 19.4 22.8 74 
27.9 32.3 24.3 15.5 
37.6 27.6 21.8 13.0 
34.0 38.1 17.7 10.2 


39.9% 29.1% 195% 115% 
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_As a general observation, the banks 
themselves have not actively spon- 
sored this trend. Rather, they have 
been virtually forced into it, over re- 
cent years, by the real dearth of suit- 
able investments in the field of pri- 
vate enterprise and by Government 
pressure. Under such circumstances 
it might be expected that, upon con- 
clusive evidence of a basic improve- 
ment in economic conditions, banks 
would lighten their holdings of “Gov- 
ernments”—particularly longer term 
maturities—in order to augment 
funds available for loan activities. 
That, at least, would be the theoretical 
expectation. As a practical matter, 
however, there is considerable doubt 
that this could be effected on a satis- 
factorily large scale. The big New 
York banks have so high a propor- 
tion of their total assets in Federal 
liens that any concerted liquidation on 
their part would result in sizeable 
losses for them, to say nothing about 
the generally unfavorable repercus- 
sions in the gilt-edged bond market. 


Limitations Realized 


The large banking units realize 
their limitations ‘on this score. And 
this very realization, no doubt, was 
a factor in restricting the September 
selling tide. It could easily have been 
more substantial. For their mutual 
protection, as a matter of fact, leading 
New York banks might be said to 
have something of a “gentlemen’s 
agreement” on this point. This ar- 
rangement, moreover, must be looked 
upon with favor by Federal Reserve 
officials, who have every reason—now 
as in the future—to discourage the 
wholesale liquidation of Government 
bond accounts. Of course, there 
would hardly be an objection to re- 
ducing such holdings gradually, dur- 
ing periods of “normalcy” in the high- 
grade bond market. But this is a mat- 
ter that would necessarily take time. 
Meanwhile, to all practical purposes, 
it appears that the big banks are 
“frozen” in their Government bond 
positions—a factor of significance as 
far as long term maturities are 
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concerned under present conditions. 

With these considerations in mind. 
an interesting hypothesis is suggested. 
Assuming that a sustained uptrend in 
business activity is at hand, then those 
banks having (1) relatively large 
ratios of cash to total assets and (2) 
comparatively modest proportions of 
long to short term Government bonds 
would be in a favored position. For 
having sacrificed higher income pos- 
sibilities for greater liquidity, they 
would be more strategically situated, 
theoretically at least, to capitalize on 
expanding loan demand. 

In regard to the first point, the table 
on page 13 shows Central Hanover, 
Chase, Chemical, Corn, Guaranty and 
Irving with better-than-average cash 
positions. In the strictest sense, Na- 
tional City and New York Trust do 


Profits Through Stock Speculation 
Chapter XX XIl—Are the Insiders Always Right? 


N the nineteen-twenties, everyone 
interested in stocks was eager to 


know what the “insiders” were do- . 


ing. The tipsters were glad to 
oblige; the air was full of gossip 


‘which purported to give the ‘“‘low- 


down” on the latest ventures of Liv- 
ermore, Meehan, Cutten, Durant and 
a host of others of lesser fame. In 
addition to the floor operators and 
others who devoted most of their 
time to the management of pools, 
there were many who held important 
executive positions in large industries, 
but who were not averse to playing 
the market in a rather spectacular 
manner on the side. 

Nowadays, we hear much less 
about the mysterious “they.” There 
are numerous reasons for the decline 
in interest in the doings of the in- 
siders. For those possessing long 
memories, the glamor of the “big 
shot” speculators was sadly tarnished 
by the record of the misfortunes of 
some of the more prominent plungers 
in 1929 and ensuing years. Then, 
of course, with the enactment of stock 
exchange legislation, the regulations 
imposed by the terms of the law and 
the rulings of the SEC greatly cir- 
cumscribed the stock market activi- 
ties of both professional speculators 
and officials of corporations. The 
majority of important manipulative 
undertakings have been squelched at 


not qualify here. But their cash hold- 
ings are nevertheless substantial—and 
sufficiently close to the “average” ratio 
—so that their inclusion seems war- 
ranted. As for the second point, exact 
data are not available. Chief reliance 
must be on occasional remarks of the 
respective managements together with 
miscellaneous material published from 
time to time. On this basis, it can be 
said that the portfolios of Chase, 
Chemical, Corn, Guaranty, National 
City and New York Trust show a 
preponderance of short term Govern- 
ment securities. Central Hanover 
and Manufacturers are definitely in 
the opposite category in this respect, 
while the status of each of the remain- 
ing units is not clearly determinable 
at this time. 

By a simple process of elimination, 


a comparatively early stage by SEC 
investigations, and in the relatively 
limited bull markets of recent years, 
there has been little evidence of 
“sponsorship” for the more impres- 
sive advances in stocks. Consequent- 
ly, stock market lore in recent years 
has lacked the legendary figures who 
appealed so strongly to the imagina- 
tion of small traders in the big bull 
markets of the past. 

Nevertheless, it seems doubtful 
that the public will ever lose its in- 
terest in the market activities of those 
who supposedly have access to “in- 
side information,” or its faith in the 
seemingly superior perspicacity and 
money making ability of the insiders 
on their market transactions. Al- 
though the Securities & Exchange 
Acts have greatly increased the in- 
formation on listed corporations 
which is available to all who will 
make the effort to consult the rec- 
ords, is it not still true that the men 
who manage large business enter- 
prises and their friends will have the 
benefit of all this information and 
possibly more well in advance of the 
time when it is collated and released 
by the regulatory authorities? And, 
since this appears to be true, could 
not the individual trader make his 
commitments with greatly enhanced 
chances of success if, by some means, 
he could obtain prompt information 


stocks of the companies with which 


therefore, it is found that the follow- 
ing institutions check on both points : 
Chase, Chemical, Corn, Guaranty, 
National City and New York Trust. 

Now it should not be concluded 
that the six other banks in the 
table necessarily represent unattrac- 
tive situations. This study admitted- 
ly has been developed along hypo- 
thetical lines. Investment analysis, 
after all, is a constantly changing 
concept. New elements are always 
struggling for recognition and a given 
conclusion, no matter how precise its 
premise, is more than likely to be up- 
set. This discussion, in other words, 
should be considered as indicating a 
directional—rather than absolute— 
force, and as uncovering a potential 
earnings factor that may be realized 
over the months to come. 


of the doings of the insiders and for- 
mulate his plans accordingly? 

The monthly SEC reports on 
transactions by insiders (corporations 
officials and large stockholders) in the 


they are associated are interesting 
but not very helpful. The informa- 
tion usually appears too late to be 
of much value. Apart from the mat- 
ter of timeliness, there is always the 
question whether the purchases or 
sales of a single month have any sig- 
nifiance as an evidence of the insider’s 
judgment as to the future of his com- 
pany. In August, 1939, high execu- 
tives of two of the largest industrial 
corporations sold large blocks of 
shares of the enterprises with which 
they are identified. Since the sales 
were made shortly before a very sharp 
advance in stock prices, this may per- 
haps be taken as evidence that these 
individuals, despite the advantages of 
their associations, are far from in- 
fallible in their stock market judg- 
ments. There have been many similar 
cases, as well as some which support 
the other side of the argument as to 
the forecasting ability of insiders. 
(The latter appear to be in the 
minority, possibly because of the fact 
that the provisions of the law which 
eliminate the possibility of short term 
profits by insiders naturally discour- 
(Please turn to page 27) 
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The Next Four Pages Contain 
INANCIAL WORLD 


INVESTMENT SERVICE SECTIONS 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


October 25, 1939 


The Market Outlook 


Labor threats together with uncertainties as to the future 
course of the war have held back stock prices, although 
current levels are more than adequately supported 
by the continued high rate of business activity. 


HE divergence between the level of stock 

prices and that of general business activity 
has widened. As measured by the familiar in- 
dustrial average, stock prices have remained with- 
in the 150-155 range which has persisted since 
the third week in September. Yet in the mean- 
time industrial activity has shown considerable 
further improvement, recent gains including new 
highs in electric power demand, steel mill activity 


' and freight carloadings, and figures now avail- 


able show that contrary to previous expectations, 
on a seasonally adjusted basis new building con- 
tracts last month rose sharply, indicating a con- 
tinued good rate in the construction field in the 
weeks to come. 


NE important industry for which latest fig- 

ures do not show an increase over those of 
the preceding week is automobile manufacture. 
Normally, of course, a good gain should have been 
witnessed inasmuch as production of the new 1940 
models has but recently gotten underway. But 
solely as a result of the strike at the Chrysler 
plants the industry’s total output for the October 
14 week did not quite equal the 76,095-unit pro- 
duction reported for the previous week. This is 
a situation that is undoubtedly playing a part in 
holding the stock market back from further ad- 
vances, inasmuch as the spread of labor troubles 
to other manufacturers at this critical time in the 
model year could have serious repercussions 
throughout other sections of general industry. As 
a matter of fact, unless the strike is quickly set- 
tled, permitting the country’s third largest 
motor manufacturer to get into volume produc- 
tion, the Federal Reserve Board’s business in- 
dex for October may not come up to the 118-120 
level that had been expected for the month. A 
solution of this labor problem and assurances that 


. new difficulties are not to be seen at the plants of 


other companies would constitute a favorable stock 
market factor of considerable significance. 


NDICATIONS are that the purchase of goods 

for the purpose of rebuilding inventories has 
been largely checked, and that the new orders 
which are now appearing are for actual consump- 
tive needs. Reflecting the tendency toward cessa- 
tion of forward buying, commodity prices, have 
leveled off; Moody’s index for the past several 
weeks has held close to a 167-169 range, against 
about 173 attained in September (and compared 
with the level of around 142 that had previously 
persisted for months). It appears that business 
has avoided raising aggregate inventory volumes 
to levels out of gear with current and prospective 
consumptive demand, and the foundation on 
which trade rests does not seem to have been ap- 
preciably weakened by the rush of buying that 
characterized the early weeks of September. 


HE course of the European warfare may 

from time to time exert important influence 
upon the short swings of the stock market, but 
all indications are that the purely domestic situa- 
tion is such as will adequately support at least 
the current level of industrial activity in this coun- 
try for several months to come—assuming, of 
course, that current labor difficulties are shortly 
to be settled. Investors appear fully warranted 
in maintaining their positions in the shares of 
soundly situated companies which should benefit 
from the higher levels of business that now pre- 
vail. The “war bride” stocks, which carry the 
greatest degree of speculative risk, should con- 
tinue to account for only a minor proportion of 
the total list—Written October 19; Richard J. 
Anderson. 
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The Trend Things 


Heavy Industries: 


Unlike the 1932-37 boom, the current recovery 
movement is proving of distinct benefit to the 
capital goods lines. The machine tool and ship- 
building industries were already operating at very 
high levels, with the prospect that this situation 
would continue to prevail for an indefinite time 
to come, but an added fillip has been provided by 
the increased tempo of business activity since the 
outbreak of war. Building construction was also 
being carried on at a better rate than has been 
witnessed in recent years, although the outlook for 
this field has been rendered somewhat uncertain 
by the probability that Government expenditures, 
an important sustaining influence since the depres- 
sion, will be diverted to some extent from build- 
ing to armaments. Higher commodity prices 
should materially increase farm income, a bullish 
factor for makers of farm implements. Metal 
fabricators are benefiting more directly from the 
increase in price levels, and this group, as well as 
producers of industrial machinery, electrical equip- 
ment and railroad equipment, is expected to 
achieve significant gains in sales volume as a re- 
sult of the pick-up in general business activity. 
(Details on page 7.) 


Steel: 


Steel ingot production in the week beginning 
October 16 was scheduled at 90.3 per cent of ca- 
pacity, a rate exceeded in only six weeks (and 
equaled in another) during 1937. From the stand- 
point of actual production, the latest week sets a 
new all-time record, since capacity is now con- 
siderably larger than it was in 1937, when a peak 
rate of 92.3 per cent was achieved for the week 
beginning April 26. A number of individual com- 
panies are operating at their theoretical maximum ; 
some have even exceeded it, since rated capacity 
figures make an allowance of 12% per cent for 
time normally lost in rebuilding, relining and re- 
pairing furnaces. Finished steel shipments would 
undoubtedly support an ingot rate of 100 per cent, 
but delay has been experienced in achieving this 
goal due to the need for reconditioning long-idle 
units. By the time these are put into production, 
others now melting may have to be shut down 
temporarily, and thus a rate of 100 per cent may 
not be witnessed at all. 

Market Opinion: Steel shares in general con- 
stitute one of the most speculative sections of the 
stock list, and purchasers should bear this in mind. 
But with trends now running strongly in their 
direction, the shares of the larger units do not 
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appear to have fully exhausted market potentiali- 
ties and their inclusion in diversified lists is 
warranted. 


Automobiles: 


Because of the change in date of the introduc- 
tion of new models, comparisons of recent auto- 
mobile figures with the statistics of a year ago lose 
much of, their meaning. Nevertheless, a signifi- 
cant degree of comfort can be derived from the 
wide gains the industry apparently is making. 
Manufacturers’ shipments to dealers last month 
(a large part of which was of course for stocking 
purposes) rose 124 per cent from the correspond- 
ing 1938 figure, bringing the total for the nine 
months to a level 57 per cent higher than a year 
ago. Preliminary estimates place new passenger 
car registrations for last month (an accurate in- 
dex of actual sales) 45 per cent higher, with a 
gain of nearly 17 per cent shown for trucks. If 
labor troubles do not interfere too seriously, the 
industry appears to be headed for a considerable 
rise in sales and profits in the months ahead. 

Market Opinion: Continued labor troubles at 
important points in the industry somewhat lessen 
the attraction of the motor shares, but on the basis 
of current indications sound issues in this group 
can be regarded as quite reasonably priced in 
relation to the earnings that should be shown in 
coming months. 


Insurance Shares: 


For the second time this year, fire losses in 
September declined below the figure for the cor- 
responding 1938 month. Nevertheless, total losses 
for the nine months were nearly 8% per cent 
ahead of the burnings recorded for the same period 
last year, and this together with various rate re- 
ductions that have been effected suggests that the 
fire insurance company underwriting results for 
the year will not come up to those of 1938. Al- 
though this will be partially offset by somewhat 
higher dividend returns on investments held, it 
furnishes one of the reasons for insurance shares 
not keeping pace marketwise with stocks in gen- 
eral. At their recent high, insurance stocks were 
up about 13 per cent from their 1939 lows, as 
against a rise of 33 per cent for the Standard 420- 
stock average. 

Market Opinion: Sound insurance shares con- 
tinue to be suitable for income purposes, but do 
not possess the same potentialities of market ap- 
preciation as do a considerable number of other 
groups. 
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Wage-Hour Change: 


On October 24, minimum pay permitted under 
the Wage-Hour Law rises from 25 cents an hour 
to 30 cents, and the maximum work week is short- 
ened from 44 hours to 42 hours. Except for some 
of the smaller southern textile companies, the 30- 
cent wage provision will mean little. Dropping 
two hours from the maximum permitted work 
week, however, is likely to mean some increase 
in operating costs for a number of industries. In 
a period of general business improvement such as 
the one now being experienced, the tendency by 
most companies is to restore full working hours 
rather than increase the number of workers. Now, 
the five-and-a-half day week that formerly was so 
widely observed may have to be abandoned, and 
for a given amount of production additional wages 
will have to be paid. Though costs thereby 
will rise, the effect thereof on income accounts is 
not likely to prove of much significance as a near 
term market factor. 


Electrical Equipments: 


During the first full year of the last big war, 
General Electric’s revenues declined 5% per cent 
and Westinghouse Electric’s revenues were off 23 
per cent from 1914 levels. No such results are 
anticipated should the present conflict give signs 
of continuing over a considerable period. Even 
prior to the outbreak of this war, the utility in- 
dustry showed signs of a desire to expand its 
facilities and now—with increasing indications 
that the Government has no current plans for fur- 
ther competitive projects—orders for new equip- 
ment seem destined to expand significantly. 
Power output has been hanging up new weekly 
records, and unless private productive capacity is 
kept well ahead of prospective demand, some quar- 
ters would doubtless again agitate for further 
construction of generating plants by the Govern- 
ment. (Details on page 9.) 

Market Opinion: Despite comparatively high 


price-earnings ratios, prospects warrant retention 
of leading electrical equipment shares such as 
General Electric and Westinghouse. 


Machine Tools: 


Another valuable statistical tool has been dis- 
continued at least temporarily. After having ap- 
peared for many years, the National Machine Tool 
Builders Association has decided for the time be- 
ing to discontinue publishing its index of machine 
tool orders—because of the difficulty in determin- 
ing “firm orders” under present conditions. Re- 
ports are that the figure for September, had it 
been published, would have established another 
new high record, foreshadowing continued good 
business for the companies in this industry. 

Market Opinion: Despite discontinuance of 
statistics on orders, it is obvious that the machine 
tool makers are facing a period of further im- 
provement in earnings, and the shares of the bet- 
ter situated companies occupy an attractive mar- 
ket position. 


Summary of the Week’s News 


Positive Factors: 


Electric Output—Again rises to new all-time high. 

Retail Sales—Continue to exceed previous month 
and year-ago levels. 

Commercial Loans—Accelerate their expansion of 
recent months. 

Steel Production—Attains fresh peak for 1939. 


Neutral Factors: 
Washington—Bans on American shipping in pres- 
ent draft of neutrality legislation may be eased. 


Latin American Trade—May be spurred by gold 
loans additional to those extended to Brazil. 


Negative Factors: 

Labor—Chrysler slow-down strike cuts into auto 
production. 

Oil Industry—Weekly production of gasoline 


reaches highest level on record; output counters sea- 
sonal trend. 
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Current Recommendations 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the high- 
est grade, they are reasonably safe as to interest 
and principal : 

For Income: Recent Curent Cal 


Price 
Champion Paper deb. 434s, 50 102 4.65% 105 
Container Corp. deb. 5s, ’43.... 100 5.00 101 


Great Northern gen. 5s, ’73.... 90 5.55 Not 
Pennsylvania R.R. deb. 4%s,’70 86 = 5.21 7102% 
Utah Power & Lt. ist 5s, 44... 100 5.00 105 


For Profit: 


Allis-Chalmers conv. deb. 4s,’52 110 3.64% 106 
Interlake Iron conv. deb. 4s,’47. 94 4.25 105% 
Lion Oil Ref. conv. deb. 4%4s,’52. 100 394.50 
Phelps Dodge conv. deb. 3%s,’52 113 3.09 105 
Phillips Petrol. conv. deb. 3s,’48 114 2.63 102% 
Youngstown Sheet & Tube 

112 3.57 101% 


{Beginning 1940. 


For Income: 


investment purposes for income. 


Firestone Tire 6% cum......... 103 
Interchemical Corp. 6% cum... 103 
Walgreen Drug 44% cum.(w.w.) 93 
West Penn Elec., $7 cum. cl.‘A’ 100 


For Profit: 


appreciation are combined in these 
Recent 
Price 
Chesapeake & Ohio $4non-cum. 86 
Crown Cork & Seal $2.25 cum. 


Radio Corp. $3.50 Ist cum. conv. 58 
Union Pacific R.R. $4 non-cum. 83 
Youngstown Sheet & T.51%4% cum. 87 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 


than those of the “Business Cycle” group. 


Divi- Indi- Annual 

Recent dends cated — Earnings — 

STOCKS Price 1938 Yield 1937 1938 
Amer. Home Products. 49 $240 49% $3.88 $3.75 
69 3.25 4.7 S13. Sac 
108 6.00 5.5 14.71 14.69 
Bristol-Myers ......... 51 240 4.7 se) 
Carolina, Clinch. & Ohio 83 5.00 6.0 pee, 
Continental Insurance.. 37 180 48 2.73 2.87 
Corn Products ........ 62 3.00 48 2.52 3.18 
First National Stores... 45 2.50 5.5 x3.14 x3.38 
General Foods ........ 42 200 4.7 1.75 2.50 


4—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 


on recent increase in quarterly dividend rate to $1 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods of rising markets, stocks of the business cycle type 
are logically more susceptible to price declines in periods of general market weakness. The issues listed in this 
group cannot be expected to resist the trend when virtually the entire market is declining but their potentialities 
for recovery are such as to warrant their retention in moderate amount in well diversified portfolios. Included 
herein are representatives of a number of companies which, although principally dependent upon domestic trends, 
should derive some earnings benefit from prolonged warfare. 


Divi- Annual 
Recent dends — Earnings — 
STOCKS Price 1938 1937 1938 

Allis-Chalmers ........ 44 $1.50 $4.42 $1.44 
American Brake Shoe.. 55 1.00 4.01 1.03 
Amer. Car & Foundry.. 39 SDBI2 
Amer. Cyanamid “B”... 34 0.45 2.09 0.91 
Anaconda Wire & Cable 44 ee 4.70 D0.23 
Bethlehem Steel ....... 91 ck 7.64 D0.70 
27 0.25 3.19 D0.08 
Climax Molybdenum... 47 2.20 2.85 3.12 
Consol. Coppermines... 9 0.25 0.32 0.20 
Crucible Steel ......... 51 val 5.26 D8.78 
Curtiss-Wright “A” ... 427 1.00 1.71 3.11 
25 1.35 24.25 22.43 
Electric Auto-Lite ..... 39 ~=—s_: 11.00 3.43 1.53 
El Paso Natural Gas... 40 2.00 3.00 3.30 


Divi- 
Recent dends 
STOCKS Price 1938 
Kelsey Hayes “A”...... 12 sain 
Kennecott Copper ..... 41 $1.75 
Lima Locomotive ...... 37 oie 
Montgomery Ward.... 56 1.50 
Motor Wheel .......... 16 0.40 
National Gypsum ...... 11 ee 
Newport Industries .... 16 ae 
Paraffine Companies... 41 2.00 
Pennsylvania R.R....... 26 ~=— 0.50 
Square D Company.... 28 0.75 
Superheater ........... 33 0.62% 
Texas Corporation .... 48 2.00 
Timken Roller Bearing. 52 1.00 


Goodyear Tire $5 cum. conv.... 100 . 


x—Fiscal years ended March 31, 1939 and 1938, 


issues. 


PREFERRED STOCKS 


These are good grade issues, and suitable for 


Reasonably assured dividends and prospects of 


Price 


107% 


48% 
110 
100 
Not 
105 


Divi- Indi- Annual 

Recent dends cated — Earnings — 

STOCKS Price 1938 Yield 1937 1938 
Life Savers .........+0. 38 $2.40 63% $2.95 $2.81 
Liggett & Myers, B.... 98 5.00 5.1 6.35 6.09 
Louisville G. & E. “A”. 19 1.50 7.9 1.96 1.99 
Melville Shoe ......... 61 24.00 26.5 4.56 3.59 
National Distillers ..... 24 2.00 83 3.86 3.85 
Pacific Lighting ....... 47 3.00 64 410 4.18 
Sterling Products ..... 75 3.80 5.0 5.29 5.10 
Union Pacific ......... 104 6.00 5.7 6.15 6.62 


z—Based 


Annual 
— Earnings —— 
1937 1938 
$3.39 D$3.11 
$4.60 $2.10 
4.83 D3.26 
3.41 3.50 
2.11 0.73 
0.33 0.49 
2.22 D0.09 
$2.44 $2.80 
2.07 0.84 
2.15 0.38 
3.09 1.17 
2.31 0.51 
5.02 2.15 
4.49 0.59 


+—Before depletion. t—Fiscal years ended June 30, 1938 and 1939. D—Deficit. x—Fiscal years ended April 30. z—12 months ended 


October 31. 
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—Finfoto 


and Otherwise 


ALL Street still keeps a weather eye on develop- 

ments abroad. After a period of limited opera- 
tions on the Western Front, trading underwent a size- 
able contraction for several successive days. Subsequent- 
ly increased military and naval activity, however, saw 
trading return to well above the million-share mark. 
Prices moved up sharply on Tuesday, but on the follow- 
ing day the usual confusion of reports from overseas had 
their effect and equity values receded somewhat in a 
i session that bore the earmarks of profit taking. 


UT communiqués from the belligerents were not the 

only things-tending to confuse. Market observers 
seemed to be heading in the same direction. Last week, 
for example, two prominent statistical organizations came 
out with diametrically opposed views. One averred that 
peace at this time would be fundamentally bullish, while 
the other declared that the cessation of hostilities would 
have to be regarded as an unequivocally bearish develop- 
ment. The burden of the matter, as has so often been 
the case in these days of “upside-down” economics, 
seemed to be thrown in the lap of the investor. 


HERE has been a noticeable change in business 

sentiment recently. Pessimism has not displaced 
optimism—far from it. But there has been a growing 
realization that speculative excesses such as heavy for- 
ward buying and rapid price rises are not the best things 
for everybody concerned. This is not too surprising. 
If anything, the fact of two major wars within the last 
twenty-five years has had this advantage: Business men 
still retain a vivid memory of what post-war deflation 
can do to a nation’s economic machinery. 


$4.25 billion. 


ITH almost rhythmic regularity, talk of a boom 

in orders as a result of the conflict alternates with 
warnings that too much should not be expécted in this 
direction. The latest one to sound a note of caution 
numbers with the country’s best students of international 
finance. After pointing out certain differences between 
the conditions prevailing in 1914 and those in 1939, this 
individual concludes that “It would be erroneous to ex- 
pect a spectacular boom in American business largely or 
wholly as a result of the war in Europe.” He feels that 
the best bet for business recovery is the domestic situation. 


NCE again, attention is being directed to the so- 
called “defensive” issues. These securities have been 
weak since the explosion abroad as many investors were 
stampeded into buying the “war babies.” The result 
has been that many of the income stocks are presently 
selling at the lowest levels in many months and that yields 
have become increasingly attractive. Despite the apparent 
resumption of the cyclical upswing in business, a number 
of these equities seem clearly out of line. 


NE of the most encouraging features in the current 

picture is the continued rise in commercial loans. 
It began last June and accelerated with the beginning of 
September. Since August 30, alone, the increase has 
been $255 million and the total now stands at around 
For one thing, it reflects better general 
conditions throughout the country; for another it fore- 
shadows the gradual shifting of funds out of longer term 
obligations of the highest grade and the ascendancy of 
demand over supply factors in the credit equation.— 
Written, October 18. 


The Most Active Stocks—Week Ending October 17, 1939 


Stock: 
United States Steel 
General Motors 
Curtiss-Wright 
North American Aviation... 
New York Central 
Republic Steel 
Bethlehem Steel 
Chrysler Corporation 
Baldwin Locomotive 
Commonwealth & Southern. 
Anaconda Copper 
General Electric 


++ 


RS 


Stock: 
Montgomery Ward ........ 
Pennsylvania Railroad 
Martin (Glenn L.).......... 
United Aircraft 
Youngstown Sheet & Tube. 
North American Company.. 
Commonwealth Edison ..... 
Int’] Mercantile Marine 
American Radiator & S.S... 
Kennecott Copper.......... 
Douglas Aircraft 
International Nickel 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| | 
| 
| 
| 
| 
| 
| 
| 
| 
| 
a 
| 
3 
| Shares Net Shares ——Price— Net 
Traded Open Last Change Traded Open Last Change 4 
| 102,500 744 ++4% 35,600 53% 
84,200 545% 55 34,700 25 26% +1% i 
82,600 6% 7% 33,400 353% 39% + 4 a 
} 
| 81,500 203% 23% 3i800 43% 46% + 3% as 
| 72,600 21 22% 30,500 515% £55 + 3% 
71,100 26% 27% 28,100 225% #23% + 
58,900 88% 93% 27,00 304 WK — 
if 40,100 91% 92% 26,900 95% 10% +1% Were 
39,900 19% 20% 26,700 10% 10% 
| 38,600 1% 13% 24,500 39% 41% +2%4 . 
| 36,700 32% 34% 24,200 75% 8% 47% 
| 35,600 40% 41% | 24,000 39% 3% —1% brat 
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Anaconda Wire & Cable Company Federal Water Service Corporation 
i Price Range (AWC . . : 
Data revised to October 18, 1939 ont ond Price Range 
alls re , of Anacon PRICERANGE | meeting: Fourth Wednesday in May. Num- +4 —— 
Copper Mining Company, and Kenosha Wire 40 = ber of stockholders (April 24, 1939): pre- 20 
of The American Brass “Company. $201 ferred, 5,807; common, 10,422. 
nual meeting: Fourth Tuesday of April. oonyne See $4 Capitalization: Own funded debt. $6,654,000 nell 
Capitalization: and Non $2 Subsidiary funded debt 104,913,123 
~y ed debt 0 Subsidiary preferred stocks 
D 8 (20 BEE)..crc0ce 421,981 shs DEFICIT PER SHARE $2 *Preferred stock $7 cum DEFICIT PER SHARE 1 
“Of which Amacends Copper owns 61.54 1931 "32 ‘33 ‘34 ‘35 "36 ‘37 1938 | com 1931 32 "36 1938" 
per cent. $4 cu 
*Class A $2 cum. (no 
Business: A leading factor in the production of all types of | ciass B (no par) (no pai: one: 
copper wire and cables. Principal outlets are the utility, build- 00 
ing, automotive and electrical equipment fields. B 
usiness: Through wholly-owned subsidiaries, furnish 
Management: Under direction Anaconda Copper Company. y es 


water service for residential, commercial and industrial pur- 
Financial Position: Strong. Net working capital December poses to 319 communities having a total population of 2.5 mil- 


31, 1938, $7.7 million; cash, $517,372. Working capital ratio: lion. Service area includes parts of 10 states ranging from 
4-to-1. Book value of common, $44.57 per share. b Alabama and Pennsylvania to California and Washington. 

Dividend Record: Dividends initiated at a $3 annual rate *1 Water contributes 61% of gross revenues; natural gas, 29.9%; 
1929. Successive reductions brought the rate down to $ gas, GA%: and the remainéer. 
annually, and payments were discontinued after August, 1931; Management: Capable and experienced 


resumed in 1936 and again suspendéd 1938. Financial Position: Adequate, for this type of enterprise. 


Outlook: Earnings depend in large part on wire requirements N 4 x Me 
et working capital December 31, 1 1 ; 
of public utilities, although government work has assumed $2.2 Watkins million; cash, 
increasing importance in recent years. Earnings fluctuations Dividend Record: Regular dividends on preferred stocks and 
by inventory class A, 1926-1931. None since. Substantial arrears exist on 
a eavy th ital the preferreds, and $15.83 per share on the class A. 
Page res are among the more volatile of the capita epg Earnings from water service are characteristically 
4 stable; growth potentialities are confined la - 
Ps EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: orn ~ dha tat subsidiary rgely to the South 
ears 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range Comment: Reduction of fixed dividend requirements, as pro- 
Dest Deis 0.35 None 18%— 4% posed in the plan of recapitalization, recognizes the insufi- 
1934 35 0-10 ciency of earning power in relation to existing capital set-up. 
0.23 068 D023 (None (64%—29 Earned per share..D$0.46 D$0.72 $0.96 D$0.89 $0.06 $003 
D 0.18 0.31 tNone 154 %—35 Price Range: 
10% 6% 4 3% 6 6 2% 
*After surtax of 13 cents in 1936 and 11 cents in 1937. fTo October 18, 1939. eee 1%, 1% 1 5 2% 1% 1 *y 


*To October 18, 1939. 


3 Commercial National Bank & Trust Co. of N. Y. 


COMMLINATL BK & TRUST Lane Bryant, Incorporated 
Data revised to October 18, 1939 375 
300 
2828, chartered under Netionsl Data revised to October 18, 1939 and Price Range (LNY) 
Bank Act; started business 1929. Main 150 Incorporated: 1920, Delaware, as successor to 20 
office: 56 Wall Street, New York City. New York corporation of same name. Office: 15 PRICE RANGE 
Annual meeting: Second Tuesday in January. $12 16 W. 40th Street, New York City. Annual 10 
% Number of stockholders: Not reported. $6 peesites: — Monday in September. 5 
Funded debt...... 0 0 year ends May 31 
Cap 8 ($100 par) Capitalization: Funded debt..... *$1,047,000 
*Stockholders double liability terminated 1931 °33 °34 ‘35 °37 1938 {Preferred stock 7% cum. $1 
July 1, 1937. 8,881 shs DEFICIT PER SHARE $2 
Common stock (no par). 126 ,879 shs 1932 '33 ‘34 °36 ‘37 ‘38 1939 
Business: Provides a complete banking service for domestic *$1.4 million debentures due May 1, 1940. 


TRedeemable at $110 a share. 
Business: Operates a chain of some 21 stores and rented de- 
partments, which distribute shoes and women’s and children’s 
apparel, in various cities and towns in the East and Mid- 
west. Also operates a mail order division in New York City. 
Management: Satisfactory. 
Financial Position: Good. Working capital May 31, 1939, 
$2.1 million; cash, $1.1 million. Working capital ratio: 1.9-to-l. 
Book value of common stock, $17.28 a share. 
Dividend Record: Full preferred payments each year since 
issuance in 1928. Initial dividend on common in 1929; pay- 
ments continued through January, 1932, when suspended. Paid 
50 cents in 1937; nothing since. 
Outlook: Earnings reflect trends in urban merchandising 
costs and general business conditions in the areas served. 
Comment: The erratic earnings and dividends make «shares 
more speculative than most merchandising issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal —— Calendar Year —— 


and foreign business and, in addition, acts in every trust 
capacity, both corporate and personal. Member of Federal Re- 
serve System and Federal Deposit Insurance Corporation. 

Management: Experienced. Important industrial interests 
represented on the directorate. 

Financial Position: September 30, 1939, U. S. Governments, 
$43.7 million; short-term state and municipal bonds, $4.7 mil- 

i lion; other investments, $2.4 million; cash and due from banks, 
$36 million. Deposits, $101.4 million. Book value of capital 
stock, $220.91 per share. 

Dividend Record: Annual rate of $8 per share unbroken 
since initial disbursement January 15, 1931. 

Outlook: The bank’s strong industrial connections give 
assurance of a good share in the available commercial loan 
business, which has always been its chief source of income. 
“Overhead” is relatively low. 

Comment: The capital stock qualifies as a high grade in- 
vestment among bank equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: Half year ended: Nov. 30 May by Year's Total Dividends Price Rang# 
Earned per share: Dstbaeriasdae D$0.¢8 1932....D$0.29 D$1.27 $0.25 7%— 2 
Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 eer D 1.67 1933.... 0.48 D 1.24 None 10%— 3 
Before write-offs..... $16.12 $13.27 $11.39 $11.89 $9.71 $10.05 yaaa ees 0.43 1934.... 0.89 1.32 None 144%4— 5 
After writes-offs..... D 9.22 10.81 9.68 11.89 9.71 10.05 eae. Sere D 0.27 1935.... 0.15 D 0.12 None 9 —5 
: Dividends paid ...... 8.00 8.00 8.00 8.00 8.00 8.00 *$8.00 a D 0.005 1936.... 1.085 1.03 None 18%— 7% 
Price Range: 0.36 1987.... 1.15 1.51 $0.50 17%— 5 
PD tsdsebehenehseeee 155 153 183 209 237 150 * 176 dl eee D 0.43 1938....D 0.76 D 1.19 None T%— 3% 
99 118 130 165 125 113 * #148 D 1.64 1939....D 0.89 D 0.75 *None *55%— 3% 
*To October 18, 1939. *To October 18, 1939. 


(For additional Factographs, please turn to page 30) 
20 


| 
| 
‘ 
| 
« 
( 
at 
4 


oo the Men Who 
Run Your Corporations 


General 
Electric’s 
Chairman 
Owen D. 

Young 


OUNTRY 

town born 
—a product of 
Van Hornes- 
ville, N. Y. 
.. . District school educated and a 
graduate of St. Lawrence Univer- 
sity (A.B.) and Boston University 
(LL.B.).... Earliest job: law school 
teacher. . . . Started practicing law in 
Boston in 1896; partner of the firm 
of Tyler & Young. .. . Moved to New 
York City in 1913 to become counsel 
for the General Electric Company; 
later elected vice-president and in 
1922 chosen as Chairman of the 
Board of Directors, the primary posi- 
tion he has held since. . . . Total as- 
sets of “GE” in 1913, $132 million; 
now, $374 million. Identified with a 
host of industrial and economic 
bodies and on many governmental 
and international councils. Pet hobby : 
the modernization of his home town 
of Van Hornesville. Favorite sports: 
golf and fishing—an ardent college 
football fan. Father: three sons and 
one daughter. 


—G. E. Photo 


American 
Ice’s 
President 
Charles C. 
Small 


ON ofa 

down-east- 
livestock 
trader... . Ed- 
ucated in the 
public schools of Kennebunkport, 
Maine, and New York City. First 
job: a helper on an ice truck for one 
of the ice companies which was 
gathered together with others in the 


merger which formed American Ice 
Company in 1899... . Advanced 
through minor positions to that of 
vice-president of American Ice in 
1918. . . . Became president of the 
company’s most important subsidiary, 
Knickerbocker Ice, in 1921 and this 
led to his election to the presidency 
of the parent company in 1927... . 
Has guided the big ice company 
through its period of greatest defla- 
tion—since the advent of mechanical 
refrigeration—but has been able to 
offset part of the lost market through 
expansion into the commercial laun- 
dry business since 1931. Primary 
outside interest : the civic affairs of his 
home town in Maine. Favorite sports: 
Golf, bowling and game bird hunting. 
Hobby: the study of wild life, particu- 
larly birds. Father: two daughters. 


Plough, 
Inc.’s 
President 
Abe 
Plough 


ORN in 

Tupelo, 
Mississippi, the 
son of a retail 
furniture deal- 
er... . Public school educated—final 
formal education at Memphis (Tenn.) 
High School... . Started career as a 
clerk in a small town drug store... . 
Went into business for himself in 
1908 with $125 of borrowed capital 
and one room (36 square feet) on the 
second floor of a loft building... . 
Became the company’s first president 
when it was incorporated in 1918— 
the one job he has held since. . . . To- 
day the corporation has total assets of 
over $4 million and annual sales of 
around $5 million—an unbroken divi- 
dend record has been maintained since 
the inauguration of payments in 1931. 
Primary outside interest: social and 
educational philanthropy in the South. 
Active sports: horseback riding and 
handball—an ardent baseball fan. 
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—Gerstel 


THE BOSS WROTE 
THIS BOOK — 


BOSSES TO READ 


-—and that’s why it’s such practical, 
straight-from-the-shoulder stuff, and yet 
so interesting; why it clears away the 
misconceptions that have long existed 
about mechanical name and data writing. 
Sent free to executives who request it on 
their business letterhead. 


The ELLIOTT Addressing Machine Co. 
137-B Albany Street, Cambridge, Mass. 


MANUFACTURERS 


Do you need a 
British Representative 
during the War? 


An active man with excellent 
connections; headquarters, Lon- 
don, whose financial business has 
been stopped by the War, will 
represent sound manufacturers 
on a commission basis who have 
products for which there is an 
actual need now in Great Britain, 
and of which it is reasonable to 
assume that the British Govern- 
ment would sanction purchases. 

Further particulars may be ob- 

tained by communicating with 

the undersigned, our Advertising 
Agency, Department 5-A.M. 
Albert Frank-Guenther Law, Ine. 
131 Cedar St. New York, N. Y. 


Your dividend notice in 


GFINANCIAL WORLD 


calls the favorable attention of bona- 
fide 


investors to your securities 
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Bond Marret Digest 


grocers grade rails and other 
speculative issues followed the 
lead of U. S. Governments, and for 
the first time in several weeks, prac- 
tically all divisions of the market 
showed a tendency to move in unison. 
High grade corporation bonds ad- 
vanced fractionally. Announcement 
of the Commodity Credit Corporation 
financing appeared to have a stimu- 
lating effect upon the Government 
list, in the face of war news of a char- 
acter which had previously tended to 
depress this group. 


Third Ave. Ry. Bonds ‘ 


Third Avenue Railway refunding 
4s and adjustment 5s have been 
among the most popular trading 
favorites recently. The heavy turn- 
over, especially in the junior issue, is 
attributable largely to the expecta- 
tion that the substitution of buses for 
street cars on the Broadway and other 
Manhattan lines of the company will 
soon be accomplished. The only seri- 
ous obstacle to a full agreement on 
motorization which appears to remain 
is the question of surrendering a per- 
petual street car franchise for a short 
term bus franchise. The company is 
willing to accept a limited franchise, 
but there is some disagreement with 
the city officials as to the length of its 
term. The good earnings record of 


TREND OF THE BOND AVERAGES 


| 


1932 "33. ‘34 '35 1938 JAN. July Aug.Sep. bet, 
1939 


TO 
tJUNE 


the bus routes which have replaced 
the street car lines of the former New 
York Railways probably does not af- 
ford a strictly similar basis of com- 
parison, but it tends to increase specu- 
lative interest in the junior securities 
of Third Avenue Railway. The com- 
pany earned 2.11 per cent on the ad- 
justment income bonds in the fiscal 
year ended June 30 last, as against 
1.85 per cent in the preceding fiscal 
year, but no payments have been 
made on these contingent interest 
bonds since April, 1937. Although 
some speculative possibilities may be 
envisaged for the adjustment 5s, re- 
cently quoted around 16, other specu- 
lative bonds appear preferable. Hold- 
ings of the refunding 4s, which sell 
around 50, may be retained. 


Bond Redemptions 


Redemption 
Issue Amount Date 
Arizona Edison Co., Inc. Ist 
‘ 6s, 1945 & Ist B 5s, 
Entire Nov. 4,’39 
Belgium (Kingdom of) extl. 
Limestone & Cement 
Canadian Industrial Alcohol 
Co., Entire Nov. 15,39 
Creameries of America, Inc. 
Entire Dec. 1,’39 
Denver Gas & Electric Light 
Co. Ist & ref. 5s, 1951. 158,500 Nov. 1,’39 
Car Co., Ltd. lst 6s, 
35,000 Jan. 1,’39 
Elkhorn Co. ist 
55,000 Nov. 1,’39 
Fairforest Finishing Co. serial 
Entire Oct. 1,’39 
First Texas Joint Stock Land 
Bank of Houston 5s, 1941.. 300,000 Nov. 1,’39 
First Trust Joint Stock Land 
Bank of Chicago coup. & 
regis. 4%s, 1952.....:.... Entire Nov. 1,'39 
Fletcher Joint Stock Land 
Bank of coup. 
Entire Nov. 1,’39 
France extl. 7s, 
Marion Hotel 3rd 7s, 
Entire Oct. 1,39 
Franklin Steamship Corp. Ist 
pfd. vessel 4s, 1946........ 19,600 Nov. 1,’39 
Georgetown College (Ky.) 
serial 448, due to 1945.... Entire Oct. 1,’39 


Redemption 
Issue Amount Date 
Hawaii “(Territory of) public 
Entire Nov. 1,’39 
Hotel Markham, Inc. (Gulf 
port, Miss.) sec. cum. 6s. 
Entire Nov. 1,'39 


Indianapolis Joint Stock Land 
Bank coup. & regis. 5s, 1959 
Lafayette Joint Stock Land 
Bank coup. & 


Entire Nov. 1,'39 


Entire Nov. 1,’39 
Stock Land 

ank (Indiana) coup. & 
Various Nov. 1,’ 
North Carolina Investment 

. ist pur. money 5s, 


Entire Os. 


39 

39 
$17,000 Oct. 15,’39 
39 

39 


North Central Gas Co. Ist 
Peabody Hotel Co. (Memphis) 
2nd & coll. tr. 5s, 1944.. 
Venice Realty Co. (Venetian 
Theatre & Mercantile Build- 
ing, Milwaukee) Ist 5s, 1946 
Virginia-Carolina Joint Stock 
Land Bank 
City, 


47,000 Nov. 1,’ 


Entire Nov. 1,’ 


Entire Nov. 1,'39 


Virginia-Carolina Joint Stock 
Land Bank of 
Elizabeth City, N. 

1943 Various Nov. 


Virginian Joint Stock Land 
Bank of Charleston coup. 


& regis. 3s, 1942 Entire Nov. 1,’39 


Milwaukee Generals 


Based on the sharp advance in car- 
loadings last month, it appears that 
September operations of the Chicago, 
Milwaukee, St. Paul & Pacific 
brought the gross revenues for the 
first nine months of the year up toa 
point approximately $5 million ahead 
of the like period of 1938. Most of 
the $4 million gain shown in the eight 
months to August 31 was devoted to 
increased maintenance expenditures; 
net operating income was only $140,- 
000 higher. Since most of this work 
has been completed for 1939, it is ex- 
pected that the reports for Septem- 
ber and the remaining months of the 
year will show substantial improve- 
ment in operating net. Gross reve- 
nues are currently believed to running 
at a level approximating that of Octo- 
ber, 1936, the peak month since 1930. 
At that time, the general mortgage 
bonds were quoted in the 60s; re- 
cently they have sold around 29. 
Earnings for the full year 1939 will 
be far below the results for 1936, 
when available income covered 69 per 
cent of bond interest requirements. 
However, with a good fourth quarter 
in prospect, it appears that the gen- 
erals (which are secured by a strong 
mortgage lien) might attract more 
speculative attention. Long pull pros- 
pects are sufficiently promising to 
warrant moderate commitments by 
those interested in the recovery pos- 
sibilities of defaulted rail liens. 


Postal Telegraph 5s 


Postal Telegraph & Cable 5s are 
among the more actively traded of the 
low priced, speculative bonds and, al- 
though price changes from day to day 
are generally small, the trend has 
been gradually upward in _ recent 
weeks. Considering the reorganiza- 
tion possibilities and the indications 
of improved business volume, reten- 
tion of existing holdings for prices 
materially better than current quota- 
tions around 18 appears warranted. 
Substantial progress has been made 
toward completion of the reorganiza- 
tion plan; although litigation by em- 
ployee groups and others may cause 
further delays, the prospects appear 
to favor its consummation some time 
next year. Reports that new efforts 
are being made in Washington to 
pave the way for an eventual merger 
of Postal and Western Union lend 
added interest to the situation. The 
Federal Communications Commission 
has taken steps to assemble available 
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data which will be helpful to the 
Senate committee which will inves- 
tigate merger possibilities. Although 
legislation will be needed to legalize 
a merger of the telegraph companies, 
current developments may lead to the 
formulation of a tentative plan. And 
it is evident that the attitude of politi- 
cal circles toward the consolidation of 
all telegraph facilities in a single com- 
pany is much more favorable than at 
any time in the past. 


CCC Financing 


Books were quickly closed on the 
offering of $206 million 1 per cent 
notes of the Commodity Credit Cor- 
poration, offered last week in ex- 
change for a like amount of CCC 
notes maturing November 2. The 
notes will mature in two years and 
thirteen days, the unusual term hav- 
ing been fixed in order to avoid a 
conflict with a maturity of RFC 
notes. The offering was well received, 
and was regarded as one step toward 
a return to normalcy in Treasury 
financing operations. However, for 
the time being the Treasury has re- 
sorted to the practice of adding $50 
million to each weekly offering of dis- 
count bills to effect a gradual rebuild- 
ing of its cash balances, and there is 
no present indication that a flotation 
of “new money” bonds or notes is be- 
ing considered. 


Earnings Reports 


EARNED PER SHARE 1939 1938 
ON COMMON STOCK 12 Months to September 30 
Alpha Portland Cement........... 

Electric Bond © imenths te September 30 

6.78 5.84 
2.17 D 0.24 
2.33 D 0.84 
BtOve 2.27 1.40 
Harbison-Walker Refractories .... 0.58 0.18 
Lehn & Fink Products........... 1.09 0.89 
Libbey-Owens-Ford Glass ......... 1.55 0.17 
MacAndrews & Forbes........... 1.68 1.41 
Mathieson Alkali Works.......... 0.61 0.70 
New York Air Brake.............. 1.44 D 1.05 
D 0.66 D 0.54 
0.37 D 1.81 
Rustless Iron & Steel............+ 0.71 D 0.17 
Stewart-Warner 0.21 D 0.43 
Sunshine Mining 1.52 2.01 
Superheater Co. ....... 0.49 0.38 
Telautograph COED. 0.25 0.42 
D 0.93 D 0.93 
Transue & Williams Steel Forging 0.003 D 1.33 
wets 0. 0.02 
f 4.02 f 2.36 
D 0.63 D 0.33 
West Virginia Coal & Coke....... D 0.6 D 1.05 
Westinghouse Electric & Mfg..... 3.40 2.32 


12 Months to August 31 
6 1.43 


Amer. Light & Traction.......... 1.5 

p36.15 p32.34 

Electric Power & Light.......... D 0.41 D 0.03 

United Light & Power............ D 0.04 0.14 
8 Months to August 31 

Atlantic, Gulf & West Indies..... D 2.37 D 5.68 


12 Months to July 31 
International Industries .......... 0.10 0.25 
6 Months to July 31 
Kresge Department Stores........ D012 D016 


f—Befcre taxes. p—Preferred. D—Deficit. 


How Wartime Conditions 
Affect All Investments 


NUSUAL investment possibilities have been created by the 

war—and equally dangerous situations also have been brought 
into existence. And, regardless of how you may feel about the war, 
you are faced with the fact that peacetime investments are not 
wartime investments. 


@ This does not mean that as an investor you are justified in specu- 
lating in war stocks. Many attractive investment situations have no 
relation to the war and frequently will prove much more satisfac- 
tory, particularly to investors (and there are many in this group) 
who are opposed to profiting from the commercial side of the con- 
flict. But the undue stress laid on the war’s contribution to our 
industrial activity obscures these opportunities. 


@ Nevertheless you cannot ignore the fact of war, nor that it af- 
fects every industry and corporation, no matter how remote it may 
be from direct participation in war business. That is why you must 
keep posted to the minute on the progress of the war, particularly 
the effect of events abroad on our own economy. You must know 
what companies are in line for business from the belligerents or 
from their former customers who now must trade elsewhere. You 
must keep abreast of the progress of Neutrality legislation, the 
pending repeal of the arms embargo, the limitation of profits that 
may be imposed by Congress, and countless other vital matters. 


@ If you try to chart your own course you run the risk of misin- 
terpreting the many new factors in the situation, but with your 
portfolio registered for continuing supervision by the Research 
Bureau you will avoid this danger, besides having at your com- 
mand all the facilities for detecting and weighing investment 
values and market trends perfected by The Financial World in 
almost thirty-seven years of service to American investors. 


@ As our client a personal program will be prepared to meet your 
individual objectives and resoures. Every issue in your portfolio 
will be kept under our constant scrutiny, and at the right times you 
will be told what to sell and how to reinvest. You will have no 
momens of uncertainty. You will not have to ask for an opinion at 
any time—we voluntarily advise you of each successive essential 
step in carrying your program to success. 


@ The annual cost of this individual guidance is only nominal: one- 
fourth of one per cent of the market value of your portfolio ($2.50 
per $1,000). The minimum fee of $125 a year covers portfolios 
valued up to $50,000. If your portfolio is valued at $10,000 or more 
it will be accepted for supervision. 


Mail your list of securities with your registration fee today 
or use the coupon for a detailed description of the service. 


LEASE explain (without obligation 
to me) how your personal super- 
The visory service will aid me in re- 
covering losses or laying foundations 

FINANCI AL WORLD for market profits and better income. 
I enclose a list of my securities and 

RESEARCH BUREAU 

21 West Street New York, N.Y. Objective Income [ Capital 
enhancement (or) Both 
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New-Business 


Truck & Bustlings 


A bombshell was tossed into the 
truck market last week when Dia- 
mond T Motor announced that for the 
first time its trucks would be guar- 
anteed for 100,000 miles or a full year 
—this warranty is said to protect the 
owner “4 times as long, 20 times as 
far” as the standard for the industry. 
... The new fleet of 350 Greyhound 
buses being built by Yellow Truck 
& Coach will be Diesel-powered and 
fully insulated and air-conditioned— 
all of which assures a dust-proof ride 
without motor body odors. ... 
“Super” is the classification for the 
newest giant buses just developed by 
Twin Coach—with seats for 58 pas- 
sengers and room for plenty more 
strap-hangers, they are the first real 
“trackless, trolleyless streetcars.” 


Metal Medley 


Development of an improved proc- 
ess for the beneficiating of low grade 
manganese ores has permitted Sloss- 
Sheffield to enter the production of 
ferro-manganese, an essential in steel 
manufacture—using ore from Cuban 
deposits, the company is equipped to 
turn out 30,000 tons annually, which 
would compare with the 26,000 tons 
that have recently been imported an- 
nually, largely from Norway, Holland 
and the former Czechoslovakia. .. . 
It took U. S. Rubber to discover a 
method for electro-forming iron 
molds that would reproduce “any- 
thing” in rubber—called the “Ekko” 
process (phonetic for “echo”), the 
name is suggestive of duplications. ... 
Metal crocheting of doilies, lace, eve- 
ning dresses and bedspreads is made 
possible by the new aluminum “gimp” 
perfected by Aluminum Company of 
America—the “yarn” is made by 
covering aluminum foil with cello- 
phane tape, cutting it in strips and 
winding it about a cotton core. 


Drug Stories 


Not since 1885 has Vick Chemical 
gone outside of the cold remedy field, 
but this tradition will be upset when 


-By A. Weston Smith, Jr. 


it adds a dentrifice—the product now 
being tested will be called “Nutrox,” 
a toothpowder. . . . Newest campaign 
of Lambert Company for its “Lis- 


terine” as a dandruff treatment dis- 


cards scientific arguments—it is di- 
rected to the man who is afraid to 
wear his dark blue suit... . More and 
more reasons are piling up as to why 
drug stores should carry groceries— 
in the past month Hawaiian Pineap- 
ple discovered that fresh pineapple 
juice contained enzymes that destroy 
disease-causing worms in the body, 
while American Molasses found out 
that its pet product was a better treat- 
ment for anemia than many tonics. 


Building Bulletins 


The farmer will no longer be the 
forgotten man as far as Celotex is 
concerned—this company has just 
completed an intensive agricultural 
survey that reveals the farm as a huge 
and expanding market for wallboard 
insulation. . . . Glidden Company has 


started a drive to encourage custom-— 


ers to buy paint on a “prescription” 
basis—the doctor in each store would 
be the “Color Center” which depicts 
1,000 different color combinations for 
interior and exterior finishes. . . . De- 
velopment of a “super-strength” ply- 
wood by Resinous Products may 
prove to be a factor in recapturing a 
market from the light steels, former- 
ly served by wood—resin-bonded ply- 
wood, processed under pressures up 
to 3,000 pounds per square inch, is 
said to be superior to metal because of 
its greater elasticity. 


HE Eskimos must feel 

flattered. Latest in Brit- 
ish styles for portable bomb- 
proof shelters, that can be 
rented by the week or month, 
certainly resemble igloos. 


24 


Radio Rambles 


Zenith Radio Corporation has start- 
ed packing individual radio tubes in 
tamper-proof containers for the first 
time—made of fibre, with metal tops 
which can be opened with the pres- 
sure of a thumb, the ‘“‘can” is none the 
less non-refillable. . . . A “gas-fired” 
radio set has become an actuality in 
England—Milnes Electrical has de- 


veloped a set, equipped with a gas- | 


electric generator, that operates on il- 
luminating gas in the homes which 
have no electric current. . . . Listen- 
ing habits of radio listeners can now 
be recorded with a device developed 
by A. C. Nielson Company—but 
how many householders will permit 
their radios to be guinea pigs? 


Christenings 


Newest portable radio “B’’ bat- 
tery from the National Carbon di- 
vision of Union Carbide has been 
dubbed the “Mini-Max,” because it 
provides maximum power in mini- 
mum space... . “Bar Caddy” is the 
tradename for the new combination 
jigger, corkscrew, bottle opener and 
ice hammer of Chase Brass & Copper. 
. .. Firestone Tire has adopted “Air- 
tex” as its cognomem for sponge rub- 
ber mattresses while Dunlop Tire has 
devised “Dunlopillo” for cushioning 
of similar texture. . . . “Strypeeze” 
describes a new paint and varnish 
remover, developed by Savogran 
Company... . B. Altman & Company 
is sponsoring “Polorjamas,” a sleep- 
ing garment styled like a ski suit. 


Odds & Ends 


The popular radio program of 
Canada Dry, “Information, Please” 
will be turned into a movie short by 
Pathe Film and distributed by R.-K.- 
O.—if successful, new versions may 
be issued each month. ... New 
York and New Jersey are following 
the lead of a number of states in 
adopting seals for various products 
manufactured within the state— 
Alaska won’t have to follow suit as 
the ladies have been wearing its seals 
for years. 
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Still a Long Way 


from Peace? 


T is not within our province, since 
we are not in the confidence of the 
powers that be, to venture a definite 
opinion of whether Europe is to have 
peace or whether war is to be fought 
to the bitter end. But this should 
not bar whatever humorous reflec- 
tions beset us upon reading the latest 
effusion of the expatriated English 
speculator who has set himself up as 
the foremost mindreader of our mar- 
ket swings. In that “red” bulletin— 
and we do not imply it is communistic 
but refer only to its color—he boldly 
advises that the market is in for a 
nose dive, and that profits from the 
war babies will vanish for peace is on 
the way. 

Not possessing a prophetic veil we 
refrain from asserting whether the 
market in the next few weeks is to 
play hide and seek in the cellar or 
attempt to crash through the roof. 
That can be better left to our English 
magian. He too may find out what be- 
falls a self assertive prophet should 
this paradoxical market make light of 
his predictions. He will find peace 
still a long way off, for there are 
many obstacles it must hurdle. There 
is the possibility of a truce that can 
extend over weeks, then there are the 
negotiations which could fall down. 

Still, these contingencies interest 
us less than the many nebulous rea- 
sons this seer sets forth as to why 
peace is in the offing. Neither Hitler 
nor Chamberlain, so he says, would 
want to sacrifice a million men. Now 
that Poland has been liquidated there 
is no reason for continuing the war. 
Hitler could resign with a triple 
wreath of honors, having won every- 
thing, and put some puppet in his 
place, giving Chamberlain and Da- 
ladier a good opportunity to save face. 

What occasions astonishment is the 
audacity with which this seer deals 
with a situation that could only be 
analyzed with certainty by one who 
has intimate connections with the 
European foreign offices. Hence we 
are eagerly awaiting word from Herr 
Hitler, the imperturbable Stalin, Mon- 
sieur Daladier, the Honorable Neville 
Chamberlain, and the Caesarian image 
of the redoubtable Roman Mussolini, 
as to whether our prophetic market 
commentator recounts what is running 
through their august minds or is just 
talking through his hat. 


Ths A GOOD INSTRUMENT TO 


USE BECAUSE BACK OF IT THERE ARE 


FRIENDLY AND COMPETENT PEOPLE SERV- 


ING YOU... ABOUT 300,000 OF THEM 


BELL TELEPHONE SYSTEM 


New Books 


Concluded from page 2 


The spotlight may again—and soon— 
shift from continental Europe to 
China. Few observers are better able 
to give as comprehensive a picture 
and analysis of the clash in China, 
and of the problem of Asia in general, 
than the author of this book, a famous 


New York Times’ correspondent with 
thirteen years’ first-hand knowledge 
of affairs in East Asia, a grasp of the 
issues involved, and many personal 
contacts with the leaders of both 
countries in the Japanese-Chinese 


conflict. 
xk * 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp Book SuHop, which also can 
supply any book published on finance, 
business, industry, etc. 
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By Other People’s Market Study and Ex- 
perience Through These Books and Charts 


"1,600 STOCK FACTOGRAPHS" (new Oct. 1939 Edition). The one 
indispensable reference book for hundreds of investors. Reprints 1,100 
regular revised Factographs as they appeared in Financial World, 
Apr. 6, 1938, to Oct. 1, 1939. Also 500 condensed Factographs on 
N. Y. Curb stocks never included before. With complete alphabetical 
index, including every stock listed on the N. Y. Stock Exchange and 
"listed" or "traded" on the N. Y. Curb. Just the facts you want to 
help decide which stocks to buy, which to sell, which to hold. This 
manual also includes the “Industrial Classification of N. Y. S. E. Listings" 
condensed for ready reference on two pages. More information in 
condensed form than two 500-page books. 280 pages, paper cover, 
$3.85. (SPECIAL OFFER: Subscribe for next 4 Factograph Manuals, 
issued about every 3 to 4 months, for only $7.50, saving $7.90.) 


"201 WEEKLY SECURITY CHARTS" of 20! Leading Stocks, for the past 18 months 
—visualizing weekly High, Low, Closing Prices, Weekly Volume of Sales, and 
Price Trends. Also includes: (1) 20 charts of 20 different Group Averages, showing 
relative market action; (2) large | I7-inch chart of 6 Market Averages, 1932 to 
date; 3 Dow-Jones, 40-Bond, London Ind. and Rail; (3) chart of 13-, 26-, and 
39-week Moving Averages superimposed over the 3 Dow-Jones Averages; (4) 3 
Indices of Industrial Activity superimposed over 3 Dow-Jones Averages. Also 
important statistics. Transparent Work Sheet, ratio ruler, and instructions. Novem- 
(Samples of Security Charts with list of 201 stocks charted, also samples of Cycle Charts 
with list of 252 stocks charted, sent FREE on request) 


(Ask also for samples of Daily, Weekly 4 my Charts of 50 Active Stocks in Portfolio 
or -00) 


“STOCK MOVEMENTS AND SPECULATION" (1930 revised), by Frederic Drew 

Bond, author of “Success in Security Operations." Practical knowledge of the 

factors that alternately enhance and depress stock prices. "Best book yet written on 

stock speculation," said N. Y. Times Annalist. Of special interest: Floating Supply, 

Why Market Moves, Market Control, Swings of the Market, Speculative Tactics, and 

(Used copy in good condition, $2.00) 


“THE STOCK MARKET BAROMETER" (1932), by Wm. P. Hamilton. The first authori- 
tative analysis of its forecast value, based on Charles H. Dow's theory of the price 
movement. Includes also some practical advice on the Stock Market. 273 pages. $2.50 
(Used copy in good condition, $2.00) 
(We can supply these books by Robert Rhea: "The Dow Theory” [1932], 
$3.50; “Dow's Theory Applied to Business and Banking," 1938, $2.00; 
"The Story of the Averages,’ 1934, $3.50; "Graphic Charts of Dow-Jones 
Daily Industrial & Rail Averages,” 1897 to 1939, $12.50). 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of "Profits from 
the Stock Market" ($3.00) and “Realizing Security Profits," a complete course on 
the Stock Market, out of print ($12.00). Latest study of tape reading published. 
A wealth of market pointers boiled down into a few words. Explains technical market 
action and signals of the ticker tape to watch for and author's interpretation of 
those signals. Issued in DeLuxe loose-leaf form. Supply very limited......... $5.00 


"AN OUTLINE OF FINANCIAL ANALYSIS" (1936), by Lucien Fowler. How to 
determine financial position, general condition and prospects of any company. 


KEEP ALL YOUR personal records in "MY FINANCES" $4.25 (DeLuxe $5.75) 
SAVE YOUR "Financial Worlds" in BINDER for reference—$2.50 (2 Binders $4.75) 
SPECIAL LIST OF BOOKS on any phase 


———]- REE! of business or the stock market, 


“Intelligent Investment Planning" prepared free on request. 
Buyers in N. Y. City add 2% 
for N.°Y.:City Sales Tax 
line of the basic rules, principles and Books Sent Same Day Your 

Remittance Reaches Us. 


Financial World 


Book Shop 
21 West Street, New York, N. Y. 


(1936) by Louis Guenther. Brief out- 


procedure necessary to successful in- 
vesting: 48 pages, paper cover, 50c; 
or FREE with all book orders of $3.00 


or more sent in next thirty days. 


Electrical Equipments 


Continued from page 9 


day schedules, the small remaining 
surplus capacity must be expanded to 
take care of normal peacetime require- 
ments, irrespective of war and despite 
the large water power resources of 
the Government. The increasing in- 
dications of cooperation between the 
Government and the utilities, in place 
of the long-standing threat of un- 
limited competition, and the relatively 
easy credit and large accumulations 
by most utilities of comparatively idle 
cash resources, will all facilitate or- 
derly purchases of equipment needs. 

The demand for equipment by in- 
dustry, the railroads and the farmer 
is highly variable from year to year, 
but the outlook at this time seems 
quite encouraging. Although the 
steel industry, for example, is operat- 
ing at a high rate, it still finds it 
necessary to recondition and equip 
old and high cost plants to help fill 
the domestic orders that have rushed 
into the market since the outbreak of 
the European war. This factor of 
obsolescence is important in creating 
a large potential demand for new 


| equipment in all fields. For instance, 


according to the National Power Sur- 
vey made by the Federal Power 
Commission, some 4,589,000 kilo- 
watts, or 15 per cent of the combined 
generating capacity of private utilities, 
was at least 20 years old on Decem- 
ber 31, 1934; and on the same date 
some 18 million kw., or 59 per cent, 
was at least 10 years old. Since then, 
five years have been added to the age 
of this equipment—with only sub- 
normal additions and improvements 
as an offset. 


Household Appliances 


The demand for household ap- 
pliances depends chiefly upon indi- 
vidual purchasing power and electric 
rates. The former is variable, but 
rates have been steadily declining for 
years. Of the 29.4 million homes in 
the country, some 23.4 million have 
been wired for electricity. The num- 
ber of homes equipped with electric 
clocks, vacuum cleaners, refrigerators, 
toasters, washing machines, radios 
and irons runs upward from 47 per 
cent for clocks to 94 per cent for 
irons. The saturation point, however, 
has by no means been reached, par- 
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ticularly as there is a large and grow- 
ing replacement demand. The mar- 
ket for electric ranges, oil burners, 
ironers, heaters, cookers and other 
conveniences is comparatively unde- 
veloped. In the meanwhile the pos- 
sibilities for air-conditioning, televi- 
sion and other new fields are yet to 
be explored. 
x * 

With this discussion as a back- 
ground, subsequent issues will analyze 
a number of the individual companies 
in the electrical equipment industry. 


Stock Speculation 


Concluded from page 14 


age purchases, and tend to limit buy- 
ing to commitments of a strictly long 
pull character. Such purchases may 
have little relation to the timing of 
intermediate market swings.) 

The great difficulty with attempts 
to interpret these SEC reports lies 
in the probability that, in the large 
majority of instances, they give only 
a part of the information needed in 
order to fathom the real market judg- 
ment of the insider, and usually no 
hint of the motivation behind the 
purchases and sales. Thus, a single 
month’s transactions may be predi- 
cated upon factors which have little 
or no relation to the individual’s 
opinion of future market develop- 
ments. If successive monthly reports 
show persistent accumulation or 
liquidation, such transactions may 
prove to have considerable signifi- 
cance with respect to the future of the 
market generally, or the particular 
stock. But even such evidence is not 
necessarily conclusive unless it is 
supported by other factual data. 

These observations, although per- 
tinent in connection with the changes 
which have taken place in recent 
years, admittedly do not answer the 
question posed by the title of this 
chapter. However, there is no need 
to equivocate on that point. The re- 
ply of all who have studied the finan- 
cial markets at some length will un- 
questionably be in the negative. At 
all events, access to the private opin- 
ions of major corporation executives, 
although sometimes helpful, provides 
no warranty of success in the stock 
market. A sincerely expressed opin- 
ion, based upon a given set of cir- 
cumstances, may prove to be erron- 
eous in the light of the sudden ap- 
pearance of new influences which are 
as much of a surprise to captains of 


YOU ARE INTERESTED IN 


EUROPEAN METAL MARKETS 
AND 
CURRENT WEEK’S CLOSING PRICES 


LONDON MINING SHARE MARKET MOVEMENTS, 
NOTES AND PRICES 


SPECIAL CORRESPONDENCE FROM 
WORLD’S MINING FIELDS 


For information on these subjects read the technical paper with 
world circulation and interest. 


MINING JOURNAL 


One month’s issues (four numbers) will be sent free on 


application, on receipt of this advertisement cutting, as 
a proof of the above statement. 


dhe MINING JOURNAL 


15, GEORGE STREET, MANSION HOUSE, LONDON, E.C.4, ENGLAND 


industry as to the “man-in-the- 
street.” The executive who is fully 
informed on the immediate situation 
of his particular industry may never- 
theless be unable to foresee the ef- 
fects of major economic forces which, 
at any moment, may be working in- 
exorably in a direction contrary to 
that anticipated by the management’s 
plans. 

Furthermore, even granting the 
soundness of the information and the 
validity of the interpretation from a 
broad economic viewpoint, it is fre- 
quently difficult to estimate the prob- 
able effects upon the stock market. 
New developments which are funda- 
mentally bullish sometimes add little 
or nothing to actual earning power 
for periods of months or even years. 
In the pre-SEC days, stocks advanced 
quite easily on prospects alone. At 
present, although the market still re- 
tains a measure of its discounting 
function, quotations are more closely 
geared to current earnings. 

One must go a long way back in 
market history to find the time when 
riches were acquired, and retained, 
on tips from insiders. Under present 
conditions, there is little reason to 
envy the man with “connections.” 
The advice of a practical economist is 
likely to prove a more satisfactory 
guide to stock market profits. 


xk 


‘Epitor’s Note: Chapter XX XIII 
—“‘How to Interpret Market Ac- 
tion’—will appear soon. 


Dividends 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on November 
1, 1939, to stockholders of record on October 14, 
1939. The transfer books will not close. 


THOS. A. CLARK 
TREASURER 


The United Gas and 


Electric Corporation 
One Exchange Place, Jersey City, New Jersey 
October 18, 1939. 
The Board of Directors of The United Gas and 
Electric Corporation has this day declared a 
dividend of Fifty Cents (50c) per share on the 
Common Stock, without any nominal or par value 
of said Corporation, payable November 6, 1939, 
to stockholders of record at the close of business 
on November 1, 1939. 
J. A. McKENNA, Treasurer. 


September 28, 1939 


stock of this Company has been 


CONTINENTALCANCOMPANY, Inc. 
declared payable November 15, 
1939, to stockholders of record at 


A year end dividend of fifty cents 
the close of business October 25, 


(50¢) per share on the common 
. Books will not close. 
a J. B. JEFFRESS, JR., Treasurer. 


Employment 


SALES MANAGER WANTED 


by established concern, engaged in direct selling 
of household articles. Business located in and 
around towns of 50,000 and 100,000,—about 100 
miles from New York City. Experience in in- 
stallment sales and collections essential. Attractive 
personality and capable of handling sales organiza- 
tion. Initial salary $3,500 per year, with sub- 
stantial increase for man who can fit in with plans 
for expansion. Give full details and present 
employment. All replies treated in strictest con- 
fidence. 
Box No. 413 
THE FINANCIAL WORLD 

21 West Street New York City 
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The FINANCIAL WORLD 


Vol. 72. No. 17 


INANCIAL WORLD 
Quarterly Index Articles 


An Index of all articles published in THE FINANCIAL 
WORLD during the three months, July, August and 
The last previous index for the second 


September. 


quarter of 
Title Issue Page 
Addressograph-Multigraph—Laggards ...... Sept. 27 9 
Aircraft Industy—Shares at Ceiling........ Aug. 9 9 
Air Transport Industry—In ‘‘Black Ink’’...Aug. 23 5 
Allegheny-Ludlum—Pointing to Dividend...Aug. 23 
Amer. Car & Foundry—New ‘‘Bargain List’’ Sept 20 9 
Am. Cyanamid cl. B—New “Bargain List’’.Sept. 20 9 
Amer. Gas & Electric—New ‘“‘Bargain List’’.Sept. 20 9 
American ice—Retires Funded Debt....... Aug. 16 23 
American Ice 6% pfd.—Dividend Probable Aug. 23 9 
Amer. Power & Lt.—Favored by War....Sept. 27 8 
Amer. Smelting & Ref.—Gains in Sight...Aug. 23 8 
American Stores—Speculative Possibilities Aug. 2 8 
Amer. Sugar Refining—Status and Outlook..Aug. 16 6 
Amer. Water Works—Promising Stocks..... July 26 6 
Amer. Woolen 7% pfd.—Points to Dividend Aug. 23 9 
Amer. Zinc $5 pfd.—Points to Dividend Aug. 23 9 
Anaconda Wire & Cable—Points to Div....Aug. 23 9 
Armour & Co.(1ll.)$6 pfd.—Points to Div. Aug. 23 9 
Atchison Top. & S. Fe—Effect of Drought Aug. 16 5 
Atlas Powder—Market Laggards (10)..... Sept. 27 9 
Aute Industry “‘Independents’’—Outlook For Sept. 6 7 
Axis Powers—Neutrality Favors The....... Sept. 20 25 
Bach (Ralph E.): ¢ 
Gearing Investment Portfolios to New 
nnd July 12 7 
Adjusting Investment Portfolios to New 
690000000 ane 16 7 
Baking Industry—Favorable Outook........ ug. 9 8 
Banks, New York—June Quarter Earnings. “Sule 19 9 
Bargain List of Stocks (15).............. Sept. 20 ” 
Bigelow-Sanford—Points to Dividend....... Aug. 23 9 
Birmingham Elec. ist & ref. 4'/2s, 1968..Aug. 30 + 
Bock, (Dr. Andrews A.): 
July 12 5 
No Lasting Recovery Without Monetary 
Aug. 9 3 
1, Convertible — Conversion Features, 
Bonds, ~~ n Features, 

July 5 6 - 
Borg Warner—Market Laggards (10)...... Sept. 27 9 
Brokerage Commissions—Rate Rise?........ ug. 30 6 
Brooklyn Rapid Tr.—Unification Closer...Aug. 2 9 
Building Industry: 

Diagnosis of—Bror Dahlberg............. July 19 14 

Boom—But What About Profits........ July 26 7 
Cannon Mills—Exceptions in Industry..... Sept. 13 13 
Cannon Mills—New ‘‘Bargain List’’....... Sept. 20 9 
Capital Goods Industry—Outlook For...... Aug. 2 7 
Capitalizations, Large—‘‘Reverse Splits’’?..Aug. 9 7 
Carlisie’s Floyd L.—Challenge to Confusion July 5 4 
Cash Liquidity or Good Yield Securities..July 5 7 
Celanese Corp.—Pointing to Dividend.....4 Aug. 23 9 
Chandler Bill—And Rail Readjustment..... Aug. 16 13 
Chemicals—In This “Streamlined War’’...Sept. 27 7 
Chesapeake & Ohio—New ‘‘Bargain List” .. Sept. 20 9 
Chicago & Western Indiana 4s, 1952..... Aug. 30 7 
Cluett, Peabody—Metamorphosis........... Aug. 2: 6 
Coal Iindustry—(A. T. Shurick)........... Sept. 27 5 
Collins (Chas. J.): 

Larger Corporate Profits for 1939....... July 5 3 

What to do About the Coming Inflation...July 19 3 

How Long Will Business Upturn Last?.. Aug. 2 3 

Te Aug. 16 3 

Ultimate Effects of Europe’s New Crisis..Aug. 30 3 

Economic Background 1914 vs 1939..... Sept. 13 3 
Columbia Gas & El.—Segregation Plan....Aug. 16 14 
Comm. investment Tr.—Market Laggards...Sept. 27 9 
Commercial Solvents—Possibilities In...... Aug. 2 8 
Commercial Solvents—Pointing to Dividend as. 23 9 
Commodity Credit Corp.—Note sale........ 2 2 
Commonwealth & Southern—Skies Clearing. Sept. 6 13 
Congress Adjourns—Better Market?........ Aug. 9 5 
Congress a Paradox—(Louis Guenther)....../ Aug. 23 3 
Consumers Goods Industry—Outlook for..... Aug. 2 7 
Continental Can—New Bargain List........ Sept. 20 9 
Copper Industry: 

July 19 7 

Cottonseed Oil—Low prices Hurt Refiners 26 «13 
Crown Cork & Seal $2.25 pfd............ ug. 23 14 
Crucible Steel 7% pfd.—Points to Div..... Aug. 23 9 
-July 12 8 
Cutler-Hammer—Pointing to Dividend...... Aug. 23 9 
Dahibert, Bror.—Building Industry........ July 19 14 
Dairy Preducts—Effect of Drought......... 16 5 
Dimon, George H: 

Dixie-Vortex $2.50 Class A............... 23 14 
Drought—Stock Groups Affected by 16 5 
Earnings Re 3 

Unbroken for 10 years (195 stocks)..... July 5 9 

Not more than Two Deficits in 10 years — 19 6 

Five to Seven Years of Profits........ 16 9 
Earnings Reports—Half-Year when Issued. ~~ 12 33 
Eastern Air Lines—Pointing to Dividend..Aug. 23 9 
Eaton Manufacturing—Market Laggards....Sept. 27 9 
Elliott, R. N.—The Wave Principle XII... . Aug. 2 14 
Engineers Pub. Service—Possibilities In...Aug. 2 8 
Engineers Pub. Sve.—Points to Dividend..Aug. 23 9 
Endowments—Low Interest Rates Effects...Aug. 30 25 
Faetogravh Index—Third Quarter 1939..... Sept. 27 25 
Factographs, Short: 

New York Curb 20 


Falco, Thomas Boom 
Farm Implement Cos.—Effect of Drought... 
Farm Income—Effect of Drought A 


Title Issue 
Firestone Tire—Facing Good Profits..... .. Aug. 
Firestone Tire—New Bargain List........ Sept. 
Foster Wheeler $7 Pfd.—Points to Div....Aug. 
General Electric—New ‘‘Bargain List’’....Sept. 
General Mills—Stable Income..... Aug. 
General Motors—Promising Stocks...... a 
General Motors—New Bargain List........ Sep 


Glidden Company—Earnings Ahead of 1938 July 
Goodrich (B. F.)—Earns. Ahead of 1938. od 


Goodrich (B. F.)—Points to Div.......... Aug. 
Goodrich (B. F.)—Facing Good Profits....Aug. 
year T. & Rub.—Facing Good Profits Aug. 
Gt. Northern R. R.—Effect of Drought....Aug. 
Graham-Paige Motors—Outlook For...... “Sept. 
Greyhound Corp. Pfd.—Yielding 5%...... Sept. 
Guenther, (Louis) : 
Large Capitalizations’ ‘‘Reverse Splits’’..Aug. 
Congress—A Paradox........ Aug. 
Hercules Motors—Pointing to Dividend... .. Aug. 
Hitler, Adolf—Mad Mullah Runs Amuck...Sept. 


Housing Legislation—Aids — .. Aug. 
Hudson Motor Car—Outlook For. Sept, 
Inflation: 
What to Do About the Coming.......... 
How to Recognize It—Part I.... 
War Induced, Looming—Part II.. ° 
How to Guard Against Effects.......... 


Interborough R. Tran.—Unification Closer..Aug. 2 
Interchemical Corp.—Points to Dividend....Aug. 23 
International Hydro-Elec. ................. Aug. 9 
Inventories—Industrial Bright Spot........ Aug. 30 
Investment Policy—What is Your Cash 

Investment Portfolio: 

Recommendations for................ 12 

Adjusted to Present Conditions.......... Aug. 16 
Investment Safety In Changing World—I...Sept. 13 
Investment Safety In Changing Wor'd—II..Sept. 20 
Investors’ Problem—Always the Don’ts....Aug. 2 
Jones & Laughlin 7% pfd.—Point. to Div..Aug. 23 
Kelsey-Hayes $1.50 Pfd.—Point. to Div...Aug. 23 
Kennecott Copper—Promising Stocks....... July 26 
Kennecott Copper—New Bargain List...... Sept. 20 
Labor Situation—America’s Road to Re- 

Lega! Stocks-—Listed by Newark Court..... Aug. 30 
“‘Lending,’’ New Program—What Stocks 

July 5 
Loans, Small Business—Not Needed....... July 5 
Loft, Inc.—What’s It Worth?............. ug. 2 
Lone Star Cement—Market Laggards..... Sept. 27 
Louisville & Nash. RR—Promising Stocks..July 26 
Machine Tool Industry....... -..July 26 
Mail Order Companies: 

Markets—Better After Congress Adjourns?..Aug. 9 
Martin (Glenn L.)—Pointing to Dividend..Aug. 23 
Mathieson Alkali—Dividend Prospects...... July 5 
McCrory Stores—Earnings Ahead of 1938..July 12 
Mendelsohn & Co.—-Asks for Moratorium..Aug. 23 
Mesta Machine—New ‘‘Bargain List’’..... Sept. 20 
Monongahela West Penn P. Sr. 7% Pfd..Aug. 23 
Monetary Stability—No Lasting Recovery 

Montgomery Ward Co.—Better Outlook. . 26 
Motor Products—Pointing to Dividend.....Aug. 23 
Motor Wheel—Earnings Ahead of 1938..... tay 12 
Murray-Jacoby (Col. H.): 

Investment Safety in Changing World...Sept. 13 

Investment Safety in Changing World...Sept. 20 
Nash-Kelvinator—Outlook For............. Sept. 6 
National Gypsum—Pointing to Dividend....Aug. 23 
Nat'l. Power & Lt.—Faces Earnings Loss..July 5 
National Steel—New ‘‘Bargain List’’....... — 20 
Neutrality Favors the Axis Powers..... ..-Sept. 20 

Y. Stock Exchange—Solving the Problem July 19 
Nippo-American Trade—The Future of..... Aug. 23 
Non-Durable Goods Industry—Outlook me. ‘Aug. 2 
No. Amer. Aviation—New Bargain List. . Sept. 20 
Office Equipments—Foreign Stake......... Sept. 27 
Oil Industry: 

Otis Steel $5.50 Pfd.—Points to Div. .-Aug. 23 
Packard Motor Car—Outlook For.......... Sept. 6 
Penney (J. C.)—-Market Laggards........ Sept. 27 
Penna. Power & Light 42s, 1974......... Aug. 30 
Pennsylvania R. R---Earns. Ahead of 1938. jay 12 
Pepperell Mfg.—Exceptions in Industry...Sept. 13 
Pillsbury Flour Mills—Stable Income...... Aug. 16 
onversion Features, Part 

Profit Since 1929—What's Hap- 

pened to?.. 13 
Public Utilities: 

Arrears a Refinancing Problem....... .. duly 

Has Turned the Corner................. 

The Urge Toward Integration............ July 

Benefiting from Trade Revival (15)..... 

Favorably Affected by War (24)........ A 

Natural Gas—Favorable Outlook for....... 
Pullman, ine.—Market Laggards.......... 
Quarterly Index April, May, June 

F. C.—Poor Commercial Banker. . ‘a 
Radio Corp.—Speculative Possibilities. ..... 

Rail Equipment tndustry—Faces Gains.... 


Railroad Earnings—In Wartime........... 
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1939 appeared in the July 26, 1939, issue. 


Railroad — Experiment... .Aug. 
Rayon Industry—Reflects Boom Condition. .Aug. 


16 
2 


Rayonier $2 Pfd.—Points to Dividend.....Aug. 23 


Recovery: 

Favored Industries in this Unbalanced...Aug. 

Without Monetary Stability Not Lasting. .Aug. 

Remington Rand—Possibilities In........- Aug 
Republic Steel 6% pr. re —Points to Div. Aus. 
Revere Copper Br. 544% pfd.—Points 

to Dividend Resumption............ 
Revere Copper & Br. 44s, 1956...........Aug. 
Reverse Splits—And Large Capitalizations.. 
S. E. C. Regulations—Revolt of Brokers... 
Schwab (Chas. M.)—Steel Leader Dies.... 
Sears Roebuck & Co.—Better Outlook......July 
Social Security Aid—Retire to Get It.... 
Socony- Vacuum—Market Laggards ......... 
Steel Companies—Profits Turn Up........ 
Stewart-Warner—Points to Dividend....... 
Stock Speculation—Profits Through: 

What to Look for in Income Account— 


Ten Questions About Stock Before Buy- 
uly 

Depreciation, the ‘Accountants Delight— 

Leverage—XXIV 

Investment Trust Shares—XXV. 

Charts—What Not to Do About ‘Them— 
XXVI 


How to Guard Against Inflation—XX VII Sept. 
The S. E. C.—XXX . Sept. 
Stocks Common: 
Ten-Year Unbroken Earnings Record.....July 
Averaging $15 for Switches (5).........July 
Better-Than-Average Earnings (142)....July 
Coppers to Holds (6)...... 665009960000 
Machine Tool (5). 
Cottonseed Oil (2). 00cm 
Group Averaging $11 a share (5)...--»Aug. 
For Readjust of Capitalization....... coos. 
Aircraft Building 
Rall Mewipment (1G)... 
Pointing to Dividend Resumption (8): 
Vulnerable in Case of War (21)...... 
Natural Gas Situation Improved (20). 
Oil Companies—Situation Improved (7). 
Double Attraction—Peace or War (38)... 
Capper Stocks 
Sugar Companies (6)...... ° 
Coal Companies—Rise (6). sept. 
Chemical Companies (12)........... e008 
Laggards in This Market (10)... 
Stocks, common—Win Court Approval.... 
Stone & Webster—Points to Dividend...... 
Stocks: Preferred: 
Utilities with Dividend Arrears.......... Jul 
Danger in High Grade Issues (53).... ‘July 
Pointing to Dividend Resumption (14). 
For Small Investors............ ‘A 
Studebaker Corp.—Outlook for............. Sept. 
Sugar Itndustry—War Beneficiary...... Sept. 
Appropriation re Commonwealth & 
End Controversy re Commonwealth & 
South. 
Taxation: 
A Return to Tax Sanity.................duly 
Our Main Termite........ ° 
(Chain Store) Invalid............ 
Texas Gulf Sulphur—Market Laggards. 
ept. 
Tide Water Associated Oil—Bargain List. ‘tae 
Tire Companies—Facing Good Profits......Aug. 
Transit Unification, N. Y. City—Closer...Aug. 
Trust a ae Effect of Low Interest 


> 
R 


Rat 

Twin City Rapid Transit 7% pfd.. 
United Aircraft—Promising Stocks. 
United Fruit—Profits Tide Rising........Sept. 
United Bargain List..........Sept. 
U. S. A. Gainer—Peace or War......... - Sept. 
U. S. ag Current Position—In Contrast with 
U. S. Rubber—For Dividend Resumption, . Aug. 
U. S. Rubber—Facing Good Profits........ Aug. 
Vanadium Corporation—-Points to Dividend. . Aug. 

Walter, (L. Rohe)—Housing Legislation 
. Aug. 
War Crisis—Ultimate Effects of Europe’ 8.. Aug. 
War Periods—Background 1914 vs. 1939...Sept. 
War Scares—Big Bad Wolf 
War Scares—Their Market Effects. 
War Stocks—Likely to Benefit in War... . .Sept. 
Wave Principle—Conclusion—Part XII.....Aug. 
Western Union—Up-Trend For......... .. Sept. 
Wheat—Regulating Supply and Demand....July 


Wheat Subsidy—Who Holds Wheat Bag?...Aug. 20 


Willys Overland Motor—Outlook For....... 8 
Winkelman, B. hilmenn Stocks Win 
Court Approval......... 


ept. 
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The FINANCIAL WORLD 


Dividends Declared 


Pe- Pay- Hldrs. of 

Company Rate riod able Record 
Allen Industries ........... 37%e Nov. 6 Oct. 

Amer. Fidelity Co. .50e Q Oct. 16 Oct. 10 

Appleton Co. .. ..50e Q Oct. 27 Oct. 20 

Do pf. occcee $1.75 Q Oct. 27 Oct. 20 
15e S Nov. 15 Oct. 20 
Atlas Plywood 32c Q Nov. 1 Oct. 20 
Pl. $1.50 Q Nov. 15 Oct. 31 
Broadway Dept. Stores pf....$1.25 Q Nov. 1 Oct. 19 
Brooklyn Tel. & Messenger. eee 25 Q Dec. 1 Nov. 20 
Buck Hills Falls............ 12%e Q Nov. 15 Nov. 1 
Q Nov. 1 Oct. 11 
Calif. Water Service ee Q Nov. 15 Oct. 31 
Camden Fire Ins. Ass'n S Nov. 1 Oct. 16 
th. Q Nov. 10 Nov. 1 
— Arizona Lt. & Pr. *. 

$1.75 Q Nov. 1 Oct. 20 

Bo $1.50 Q Nov. 1 Oct. 20 
Cent. Vermont Pub. Sv. pf..$1.50 Q Nov. 15 Oct. 31 
Champion Paper & Fibre pf..$1.50 Q Jan. 1 Dee. 15 
Clipper Belt Lacer............ 25c .. Oct. 17 Oct. 13 
Cons. Rendering Co........... 75e .. Oct. 16 Oct. 10 
Cumberland County Pr. & Lt. 

$1.50 Q Nov. 1 Oct. 14 
Cuned 75e Q Nov. 1 Oct. 20 
Dallas Pr. & Lt. 7% pf....$1.75 Q Nov. 1 Oct. 17 

$1.50 Q Nov. 1 Oct. 17 
De Vilbiss Co. 7% pf....... 17%e Q Oct. 15 Sep. 30 
Dennison Mfg. deb... ......... $2 Q Nov. 1 Oct. 20 
Domestic Finance $2 cum. pf...50e Q Nov. 1 Oct. 25 
Duquesne Brewing ........... ifs .. New. 1 Oct. 20 
Eastern Shore Pub. Sv. pf..$1.62% Q Dec. 1 Nov. 10 

$1.50 Q Dec. 1 Nov. 10 
El Paso Natural Gas 7% pf.$1.75 Q Dec. 1 Nov. 18 
Empire & Bay State Tel....... $1 Q Dec. 1 Nov. 20 
Faber, Coe & Gregg.......... 50c Q Dec. 1 Nov. 15 

$1.75 Q Nov. 1 Oct. 20 
Fire Assoc. Phila.........s000. $1 S Nov. 15 Oct. 20 
Firemen’s Ins. S Nov. 15 Oct. 20 
Foundation Co. (foreign)....... $1 .. Oct. 20 Oct. 14 
Franklin Fire Ins............. - Q Nov. 1 Oct. 20 
Q Sep. 30 Sep. 23 
Gold & Stock Tel........... $1. 0 Q Jan. 2 Dec. 30 
Gt. Lakes Term. Warehouses..10c .. Nov. 1 Oct. 23 
Gurd (Chas.) & Co. 7% pf. $i. 75 Q Nov. 15 Nov. 1 
Hammond Instrument pf....... 75c Q Nov. 15 Nov. 1 
Haverty Furniture ..........+. 5e .. Oct. 25 Oct. 19 
Hawaiian Pineapple, Ltd....... 25e Q Oct. 21 Oct. 24 
Hollinger Cons. Gold M........ 5c .. Nov. 4 Oct. 21 
Horn (A. C.) Co. 7% non-cum. 

00081500045 8%c Q Dee. 1 Nov. 15 

Do 6% non-cum, 2d ae pf. — Q Dee. 1 Nov. 15 
Horne (Jos.) 6% pf....<.... $1. Q Nov. 1 Oct. 25 
Houston Lt. & Pwr. 7% $1. Q Nov. 1 Oct. 16 

1.50 Q Nov. 1 Oct. 16 
Hussman-Ligonier ............ 25¢ Q Nov. 1 Oct. 20 

cows 68% Q Dec. 30 Dec. 20 
Idaho Q Nov. 1 Oct. 14 

De Q Nov. 1 Oct. 14 
Intl. Ocean Telegraph $1. Q Jan. 2 Dec. 30 
Intl. Telegraph (Me.). neat $i. 33% S Jan. 2 Dee. 15 
Intl. Utilities pr. pf........ 87%c Q Nov. 1 Oct. 20 
Klein (D. Duwubeidneeennwan 25c .. Dec. 29 Dec. 19 

2%c Q Nov. 1 Oct. 20 
Knickerbocker Ins. of N. Y.. hy Q Oct. 25 Oct. 18 
Lawbeck Cp. 6% pf......... $1.50 Q Nov. 1 Oct. 21 
Lunkenheimer Co. .........++. ee Q Nov. 15 Nov. 4 
Louisiana Pr. & Lt. pr..... $1.50 Q Nov. 1 Oct. 20 
Lynchburg & Abington Tel..... $3 S Jan. 2 Dee. 15 
Morris & Essex Ext. RR....... = S Nov. 1 Oct. 18 

Q Nov. 1 Oct. 20 
5e S Jan. 2 Dec. 30 
Mo. Ams, 5e Q Nov. 6 Oct. 25 
Northwestern Telegr. ...... S Jan. 2 Dee. 16 
Noyes (Chas. F.) 6% pf. Q Nov. 1 Oct. 27 
Oahu Sug. Co., Ltd....... ..5¢ M Nov. 15 Nov. 6 
GociGemtal Tas. Q Nov. 15 Nov. 6 


Pe- Pay- Hidrs. of 
Compa Rate riod able Record 
Ohio Pub. TH 58%ce M Nov. 1 Oct. 14 
50c M Nov. 1 Oct. 14 
Do 5% 41%c M Nov. 1 Oct. 14 
$1.37% Q Nov. 1 Oct. 14 
Oswego Falls Corp............. 10¢ .. Nov. 1 Oct. 21 
Pac, & Atlantic 50c S Jan. 2 Dec. 15 
Pacific Pr. & Lt. 7% pf....$1.75 Q Nov. 1 Oct. 
$1.50 Q Nov. 1 Oct. 20 
35e 8S Nov. 1 Oct. 20 
$1.50 Q Oct. 15 Sep. 30 
Procter & Gamble.........+00. 5 Q Nov. 15 Oct. 25 
Pub. Serv. Colo. 7% pf...... 584%ce M Nov. 1 Oct. 14 
ae 50ec M Nov. 1 Oct. 14 
41%c M Nov. 1 Oct. 14 
25c Q Nov. 15 Oct. 24 
Reynolds Tobacco ............50¢ .. Nov. 15 Oct. 25 
50e Nov. 15 Oct. 25 
Riverside Cement $6 1 pf....$1.50 Nov. 1 Oct. 13 
Rolland Paper aan Q Nov. 15 Nov. 4 
Q Dec. 1 Nov. 15 
Rubinstein (H.) -. Nov. 15 Nov. 1 
Shawinigan Water & Power....22c .. Nov. 15 Oct. 20 
50c .. Nov. 1 Oct. 23 
Simplex Paper Corp. .......... Se .. Oct. 31 Oct. 21 
25e .. Nov. 15 Nov. 1 
Stouffer Corp. errors Q Nov. 1 Oct. 23 
Texas Pr. & a kr pf Q Nov. 1 Oct. 17 
ee Q Nov. 1 Oct. 17 
Q Nov. 15 Nov. 1 
wa Q Dec. 1 Nov. 25 
United Corp. Ltd. A ec Q Nov. 15 Oct. 31 
West Va. Pulp & Paper pf...$1.50 Q Nov. 15 Nov. 1 
Western Cartridge Co........ $1.50 .. Oct. 14 Oct. 9 
Wheel & Lake Erie pr. In..... $1 Q Nov. 1 Oct. 26 
$1.37% Q Nov. 1 Oct. 26 
Woolworth 0c Q Dee. 1 Nov. 10 
Wor. Sa. Co. 6% pf......... $1.50 Q Nov. 15 Nov. 6 
Accumulated 
Alliance Investment pf. $6........ .. Oct. 14 Oct. 13 
Assoc. Tel. & Tel. 7% pf..... 49¢ .. Nov. 15 Nov. 1 
.. Nov. 15 Nov. 1 
2.17 .. Dec. 1 Nov. 10 
Debenture & An (Canada) pf.$10 .. Oct. 16 Oct. 10 
Gulf Coast Water 7% cum. pf..35c .. Oct. 16 Oct. 1 
Havana Elec. & Util. pf....... 75e .. Nov. 15 Nov. 1 
International Utilities pf..... 56%c .. Nov. 1 Oct. 20 
Mississippi Pr. & Lt. $6 pf.....$2 .. Nov. 1 Oct. 14 
Sieberling Rubber pf. A..... $1.25 Q Oct. 30 Oct. 23 
$1.25 .. Nov. 1 Oct. 23 
Extra 
Am. Thermos Bottle........00 $1 .. Nov. 1 Oct. 20 
$2 .. Oct. 27 Oct. 20 
Vive Asses. Pils. 50c .. Nov. 15 Oct. 20 
.. Nov. 1 Oct. 20. 
Procter & Gamble ............ 25c .. Nov. 15 Oct. 25 
By. Bree 10c .. Nov. 15 Nov. 4 
5e Nov. 10 Oct. 31 
Final for 1939 
Lee Rubber & Tire ......... $1.25* .. Oct. 28 Oct. 23 
Continental Can .......0..008- 50c .. Nov. 15 Oct. 25 
Increased 
Clark Equipment ............. 50c .. Nov. 15 Oct. 26 
aves Q Nov. 10 Oct. 31 
Tobacco Prod. Export.......... 40c A Nov. 15 Nov. 1 
Resumed 
$1 .. Nov. 29 Nov. 15 
Messer Oil Corp............+.- 20c .. Oct. 25 Oct. 21 
National Battery «...cccscccces 75c .. Oct. 31 Oct. 25 
Schwitzer-Cummins ........... 25¢ Nov. 6 Oct. 25 


*Plus 1/20 share common stock. 


News and Opinions 


Concluded from page 11 


United Paperboard 


Though decidedly speculative, ex- 
isting small holdings of stock may be 


retained; approx. price, 6. 


In Sep- 


tember, paperboard production in the 
United States probably set a new 


record ; 


nevertheless, the industry 


made little progress in catching up 


with incoming orders. 


While this 


unit is sharing in the sudden boom, 
profit prospects are not clearly de- 
fined as yet. This is accounted for by 


the fact that price advances seen 


to 


date may have been offset by sharp- 


ly rising costs. If current trends 


in 


the industry continue, however, the 


chances are that quotations can be 
boosted to more satisfactory levels. 


Westinghouse Electric 


B+ 


Industry position and prospects 
merit inclusion of stock in well di- 
versified lists; recent price, 118 (paid 


$1.75 so far this year). 


Although 


third quarter earnings were around 
60 per cent ahead of a year ago (and 
equal to $1.02 per share), it looks 
as if company’s -best earnings period 
for 1939 will be seen in the final three 


months. 


This is indicated by a com- 


parison of monthly earnings, which 
gained steadily throughout the sum- 
mer and then jumped suddenly in 


September. 


Indications are that the 


rapid increase has been maintained 
thus far in the current month and 
that further gains will be seen in the 


final quarter. (Also FW, Sept. 13 


ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


Items of Interest Department 
T&FINANCIAL WORLD 
21 West Street, New York, N. Y. 


THE EXTRAORDINARY LIFE PLAN 
ow it makes insurance dollars go further. 
A clear-cut explanation of the most mod- 
ern type of insurance planning by -one of 
the oldest and soundest institutions. 


KIND TO HIS WIFE 

CRUEL TO HIS WIDOW 
A dramatically told story of the Double 
Duty Dollar plan which will provide a 
retirement income to your wife and you, 
or either survivor, if you live to retire- 
ment age. 


HOW TO AVOID MISTAKES THAT 

MAKE EVEN NEW HOMES OBSOLETE 
A 23-page book printed in two colors of 
fundamentals that will make your home 
stay modern longer, better to live in and 
easier to sell. 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


CELEBRATING 75 YEARS OF 
ACHIEVEMENT 
Brochure describing newest watches that 
are creating such a stir at the New York 
World’s Fair. These new timepieces for 
men as well as women are priced to fit 
every pocketbook, small or large. 


64-PAGE ART CATALOGUE 
Describing in detail and illustrating orig. 
inal signed etchings and lithographs of 62 
leading American artists, priced at only 
$5 each. Also included are 125 illustra- 
tions and exciting biographical data. 


AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 99 style-leading models at new low 
prices, with features and specifications un- 
obtainable from any other boat builder. 
FACTS ABOUT THE WORLD’S MOST: 
POWERFUL RADIO 
Used in 154 countries for its amazing 
distance and tone. Five noise reducing 
systems to provide quietest reception under 
all receiving conditions. 


PREVIEW 
A catalog describing a new dramatically 
different typewriter. Not only pleasing to 
the eye, but years ahead in its conception 
of typewriter performance. Amazing con- 
venience, quiet ease of operation, letter- 
perfect speed and accuracy. 


FIFTY COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 
This 19-page booklet written by the 
world’s typing champion is most interest- 
ingly illustrated and is filled with invalu- 
able information for the secretary. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 
This booklet brings you the facts about 
a great advance in low-cost-warm-air heat- 
ing for homes. (Published by the world’s 
largest installers of home heating and air- 
conditioning systems.) 
OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 
CONTINENTAL MOTORS 
CORPORATION 
Booklet giving pertinent facts about this 
Company. 
CAN I MAKE A LIVING AS A LIFE 
INSURANCE REPRESENTATIVE? 
An informative 30-page booklet covering 
every phase of this subject; suitable for 
anyone seeking employment which offers 
a future. 
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Federal Insurance Company 


FEDERAL INSURANCE CO. 


Data revised to October 18, 1939 ~4 PRICE RANGE 
Incorporated: 1901, New Jersey. General 40 eo 
office: 90 John Street, New York City. 20 }—o-O— 
Annual meeting: Last Wednesday in Feb- 0 
of stockholders (December PER 
Capitalization: Funded debt......... .None 
Capital stock ($10 par).....---400,000 shs 


0 
1931 "39 35 ‘37 1938 


Business: Writes practically all types of insurance, although 
motor vehicle, ocean marine and inland transportation com- 
prise the bulk of the writings. Transacts business in 42 states 
of the U. S. and in Cuba, Canada, Holland and England. 

Management: Organized and managed by interests associated 
with Chubb & Son, who operate the U. S. branches of numer- 
ous English insurance companies. 

Portfolio: December 31, 1938, bonds, $9.5 million; stocks, 
$7.7 million; cash and deposits, $3.1 million. Total admitted 
assets, $21.2 million. 

Dividend Record: Unbroken paymerits at varying rates over 
a long period of years. 

Outlook: Established record of lower-than-average loss and 
expense ratios is expected to be continued, indicating mainte- 
nance of satisfactory underwriting profits. Investments are 
confined to bonds and stocks, with no funds in real estate or 
mortgages. 

Comment: Capitai stock has investment attributes. 


Years ended Dec. 31: 1933 

Net underwriting profit. $1.32 $099 $098 
Net investment income.. 1.41 1.45 1.41 1.59 1.78 1.52 


Total earnings per share 2.73 2.44 8.29 3.13 - 2.76 3.07 — 

Dividends paid ....... 2.00 72.50 $2.50 2.05 1.40 1.40 %$1.40 

Stockholders equity .... 29.24 33.54 39.02 44.35 40.16 45.21 cane 
Price Range: 

High 32% 36 44% 54% 48% 42% $44 

Low 18 24% 34% 43 30 31 t 36 


” *Adjusted to present capitalization. {Including extras. {To October 18, 1939. 


Link-Belt Company 


Data revised to October 18, 1939 75 Eamnings and Price Range (LKB) 


Incorporated: 1880, Illinois, as Link Belt 60 

Machinery Co. Present title adopted in 1906, 45 Sa 
when company acquired assets of two other 30 vameeks 
companies formed in 1875 and 1888. Office: [ ] 


307 N. Michigan Ave., Chicago, Annual 15 


meeting: Fourth Tuesday in March. Number 0 a EARNED PER SHARE 
of stockholders (September 1, 1939): Pre- 


ferred, 160; common, 4,073. “4 

Capitalization: Funded debt.......... None ee ee $2 

*Preferred stock 642% cum. 1931 °33 ‘34 ‘35 ‘36 ‘37 1938 
31,801 shs 

Common stock (mo par)......... 675,573 shs 


*Callable at $120 a share. 

Business: The world’s leading manufacturer of sprocket 
chains and conveying, elevating and power transmission ma- 
chinery. Products are taken by a broad cross-section of indus- 
try and include all sizes of material-handling machinery, loco- 
motive cranes, train unloaders, oil pumping units, etc. 

Management: Progressive and capable. 

Financial Position: Excellent. Working capital June 30, 1939, 
$11.2 million; cash, $3.3 million; marketable securities, $2.3 
million. Working capital ratio: 5.4-to-1. Book value of com- 
mon, $22.52 a share. 

Dividend Record: Good. Regular preferred payments since 
issuance. Varying common dividends reported in each year 
since 1907. Present indicated rate, $1 per annum. 

Outlook: Over the longer term, demand for products should 
experience further growth, since they are inherently suited to 
all industries where a continuous flow of raw, semi-finished 
or finished materials is handled in large quantities. 

Comment: Preferred (unlisted) is closely held. Common is 
one of the more strongly situated “heavy industry” equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ear 


8 
Mar. 31 June 30 Sass 30 Dec. 31 Total Dividends 7 Range 
D$0.24 D$0.27 D$0.1 D$1.14 00 


$0. D$1.78 $1. — 6% 
D 0.39 D 0.09 0. = 0.15 D 0.05 0.50 19%— 6% 
0.08 0.30 0.20 0.36 0.94 0.40 19%—11% 
0.21 0.41 0.40 0.28 1.30 1.20 43 —17T% 
0.38 0.59 0.84 1.16 2.97 2.50 55 —36 
1.01 1.40 1.20 0.86 4.47 3.00 63 —33 
0.27 0.14 0.40 0.52 1.33 1.25 50 —29 


0.2% 0.28 ay 147 —31% 
*Includes 25 cents payable December 1, 1939. {To October 18, 1939. 


The Otis Steel Company 


r Earnings and Price Range (OS) 


Data revised to October 18, 1939 40 nce Ramee 

Incorporated: 1912, Ohio (business originally 
formed 1873). Office: 3341 Jennings Road, 10 oO be 
Cleveland, Ohio. Annual meeting: Fourth ot bas 
Friday in April. Number of stockholders EARNED PER SHARE 
(March 31, 1939): 9,300. 
Capitalization: Funded debt..... 14,106,000 ees $2 
*Preferred stock $5% lst =e DEFICIT PER SHARE 


137,515 shs 1931 ‘32 ‘33 °34 °35 "36 ‘37 1938 


Common stock (no par)........ 915,829 shs 


*Callable at $105; convertible into 3 shares of common through Dec. 15, 1940; there- 
after into 2% shares through Dec. 15, 1946. 


Business: One of the smaller semi-integrated units in the 
steel industry; principal products are sheets, strip and plates. 
Motor industry takes over half of output, about 25% of sales 
being made to affiliated Midland Steel Products Company. 

Management: Experienced and progressive. Principal officers 
have been connected with company over ten years. 

Financial Position: Adequate. Net working capital December 
31, 1938, $8.3 million; cash, $3.6 miliion. Working capital ratio: 
5.9-to-1. Book value of common, $5.01 per share. 

Dividend Record: Full payments on preferred 1926 to 1931; 
common dividends paid 1929 and 1930, none since. Preferred 
arrears September 15, 1939, $6.87% per share. 

Outlook: Company’s competitive status is not above aver- 
age, and relative lack of diversification of products and outlets 
is a distinct disadvantage. Earnings fluctuate with rate of 
auto output. 

Comment: Earnings and dividend record imparts a_ sub- 
stantial risk factor to both equities. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


ar.31 June30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$1.00 $1.23 02 D$4.32 9 1% 
D 1.07 D 0.55 D 0.46 0.67 D 2.75 9% — % 
0.54 0.38 D 0.85 D 0.36 D 0.29 8 — 3% 
0.89 0.28 D 0.27 0.79 1.69 175%— 4% 
D 0.06 0.65 0.34 0.79 *1.30 20%—12% 
0.56 0.93 0.84 D 0.43 *1.732 24%— 6% 
D 0.53 D 0.77 D 0.72 D 0.15 D 2.17 15%— 6% 
D 0.01 D 0.68 one — 7% 


*After surtax of 42 cents in 1936 and 18 cents in 1937. To October 18, 1939. 


Reading Company 


Data revised to October 18, 1939 ooeanings and Price Range (RJC) 
Incorporated: 1871 


Pennsylvania. Office: 
Reading Terminal, Philadelphia, Pa. An- 60 PRICE RANGE 
nual meeting: First Tuesday in June. Num- 40 
ber of stockholders (September 21, 1939): 20 
lst preferred, 2,133, 2nd preferred, 1,933; 


common, 4,535. 9 


3 
Capitalization: Funded debt... .$125,947,137 EARNED PER SHARE 
*lst Preferred stock 4% non- 
*2nd Preferred stock 4% non- 


cum. ($50 par) ....... 839,413 shs 
+Common stock ($50 par)... 399,782 shs 


*Callable at par. Second preferred convertible at company’s option into one-half 
share of 1st preferred and one-half share of common. tAlmost half owned by B. & O. 


Business: Operates an extensive network of railroad lines 
(aggregating 2,619 miles), in part wholly owned, and partly 
leased and jointly controlled, located mainly in Pennsylvania 
and New Jersey. Main line extends from Philadelphia to 
Reading, Pottsville and Harrisburg, Pa. 

Management: Company enjoys good management. Both 
N. Y. Central and B. & O. are represented on the directorate. 

Financial Position: Satisfactory. Net working capital Decem- 
ber 31, 1938, $5,864; cash, $3.8 million. Working capital ratio: 
1-to-1. Book value of common stock, $83.92 per share. 

Dividend Record: Regular payments on preferreds. Com- 
mon has paid dividends in each year beginning 1905. Present 
indicated rate, 25 cents quarterly. 

Outlook: Improved conditions in the hard coal industry 
have enhanced intermediate term earnings prospects. 

Comment: While some improvement in the position of the 
shares is indicated, reattainment of their former investment 
status seems remote. 


EARNINGS, DIVIDEND ne OF COMMON: 
Years ended Dec. 31: 936 1937 1938 1939 
Earned per share..... $102 30 $208 $2.68 $2.89 $0.35 *$1.09 
Dividends paid ...... 1.25 1.00 1.50 2.00 2.00 2.00 1.50 f 1.00 
52% 62% 56% 48 50 47 22 t 22% 
tIncludes 25 cents payable November 9, 1939. {To 


*§ months to June 30, 1939. 
October 18, 1939. 
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STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


Allegheny Ludium Steel 
Alpha Portiand Cement 
Armstrong Cork 


Associated Dry Goods 
Doehler Die Casting 
Keystone Steel 


Pittsburgh Screw & Bolt 
Reo Motor Car 
Savage Arms 


Kimberly-Clark 
Life Savers 
Neisner Brothers 


Reynolds Spring Company 


Southern California Edison Company, Ltd. 


Earnings and Price Range (RSA) 
Data revised to October 18, 1939 5 


Incorporated: 1919, Delaware, as Jackson 
Cushion Spring Co. Predecessor company 
established 1899. Office: Jackson, Michigan. 10 _ 


Annual meeting: Second Wednesday in 0 _ $2 
March. Number of stockholders (December Se ee $1 
31, 1938): about 1,698. 0 
Capitalization: *Funded debt.......$300,000 $1 


Capital stock ($1 par)...... ..-290,000 shs $2 
1931 ‘32 ‘33 ‘35 ‘36 '37 1938 


Mortgage bonds due June 1940. 


Business: One of the largest domestic manufacturers of 
cushion springs and related lines for the automobile and fur- 
niture industries. Also produces molded plastic parts which 
are used extensively in the automotive, radio, electrical, build- 
ing and refrigeration industries. Also makes a line of non- 
breakable household utensils. 

Management: Capable and progressive. 

Financial Position: Unimpressive. Working capital deficit as 
of June 30, 1939, $404,936; cash, $163,112. Working capital 
ratio: 0.7-to-1. Book value of common, $5.93 a share. 

Dividend Record: Erratic. Payments in 8 of past 10 years. 

Outlook: Cyclical fluctuations in automobile production 
largely account for the sharp swings in earnings, but other 
factors appear to be assuming increasing importance. Diversi- 
fication may offset adverse effects of new competition from 
latex rubber cushions. 

Comment: The cyclical nature of the business and competi- 
tive factors place-the shares in a speculative position. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.52 D$0.14 D$0.26 $0.27 D$0.65 None 12%— 3 
eee D 0.02 0.22 0.10 D014 0.16 None 15%— 1% 
ee 0.30 0.27 0.09 D 0.14 0.52 $0.20 16 —6 
rere 0.40 0.45 0.06 0.45 1.36 0.80 31%—12 
0.48 0.97 0.38 0.28 2.11 1.25 Y%—25 
0.22 0.62 0.03 D 0.11 0.76 0.75 84%— 5 
ae D038 D025 D062 D025 D1.50 None 12%— 4 
0.25 0.14 {None t11%— 5 


*Earnings adjusted to 100% stock dividend, June 29, 1936. {To October 18, 1939. 


Frank G. Shattuck Company 


sonanings and Price Range (FHK) 


Data revised to October 18, 1939 
Incorporated: 1906, Massachusetts. Office: 
16 West Street, Boston, Massachusetts. 
Annual meeting: Fourth Wednesday in 0 
March. Number of stockholders (Decem- 
ber 31, 1938): approximately 7,000. 
Capitalization: Funded debt— 

Real Estate Mtges...............$170,000 
Capital stock (no par)...... ...1,257,500 shs 


EARNED PER SHARE 8 


0 
1931 ‘32 ‘35 '36 ‘37 1938 


Business: Operates a chain of 45 “Schraffts” retail and 
restaurant units, located in New York City, White Plains, 
New Rochelle, Boston, Syracuse, Newark and Philadelphia. 
Confections are distributed in the U. S. through retailers under 
the tradenames, “Blue Banner,” “Luxuro” and “Schraffts.” 

Management: Has had a good record in a difficult field. 

Financial Position: Strong. Net working capital at end of 
December 31, 1938, $6.3 million; cash, $4.9 million. Working 
capital ratio: 8.7-to-1. Book value, $15.85 per share. 

Dividend Record: Regular payments at varying rates from 
1912 to date with the exception of 1920 to 1924. Present in- 
dicated rate, 10 cents quarterly. 


Outlook: Improvement in general business conditions should 


aid earnings. The problem of higher costs of food and services 

is not as serious for this company as for those operating in 

lower price ranges, since profit margins are relatively wide. 
Comment: The shares represent a commitment in one of the 

more strongly situated units in the restaurant field. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Ss 
=. ended: Mar.31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

1932 $0.20 $0.12 $0.08 $0.15 $0.55 75 2%— 5 
D 0.06 0.03 0.0 0 0.26 0.30% 13%—5 

0.08 0.04 D 0.06 0.26 0.32 0.25 13%— 6 

D 0.01 0.07 0.0 0.44 0.55 0.57 12%— 7 

0.09 0.19 0.10 0.47 0.85 1.00 19%—11 

0.14 0.16 0.04 0.32 0.66 1.00 17%— 6 

0.10 0.09 D 0.03 0.27 0.43 .50 12%— 6 

0.03 0.07 ove e “ee *0.30 *11%— 6 


*To October 18, 1939. 


9 ee and Price Range (SCE) 
Data revised to October 18, 1939 
Incorporated: 1909, California. Office: Edi- 


son Building, Los Angeles, Calif. Annual “on 
meeting: Third Friday in March. Number 
of stockholders (December 31, 1938): pre- 


_ ren 


ferred, 51,663 shs; common, 46,362 shs. 


Capitalization: Funded debt... .$154,648,000 
*Preferred stock 5% original... 160,000 shs 
*Preferred stock 6% cum... a 
*Preferred stock 542% cum..... 

Common stock ($25 par)....... 3 182,805 shs 


*Is entitled to the highest annual rate on any preferred stock outstanding and 
Participates equally with common after latter has received dividend equal to highest 
rate on any preferred. Original preferred is not callable—other preferreds callable at 
$28.75 per share and accrued dividends—par value of all preferreds, 5. 


Business: Engaged in generating, transmitting, distributing 
and selling electric energy for light, power and heat-in central 
and southern California. Company is one of largest con- 
tractual users of Boulder Dam power. 

Management: Highly regarded in the utility field. 

Financial Position: Satisfactory for a utility company. Net 
working capital deficit, December 31, 1938, $723,565; cash, $4 
million. Working capital ratio: 0.97-to-1. Book value of com- 
mon, $21.56 per share. 

Dividend Record: Common payments at varying rates in 
every year since 1909. Present indicated rate, $1.50 per annum. 

Outlook: Loss of substantial revenues resulting from avail- 
ability of Boulder Dam power, has been offset by increased in- 
dustrial and residential sales. Long term growth possibilities 
are indicated, especially in the latter division. 

Comment: Preferred stocks are high grade investment issues. 
The common stock normally sells on an investment basis. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ea 
Qu. ended: Mar.31 oye Sept. 30 ay Total Price Ran; 
1932 $2.06 $2.00 32%—16 
$0.10 $0.33 $0.76 $0.45 1.64 1.50 2B %—19 
0.4 0.59 0.89 0.51 2.45 1.50 40 —25 
0.47 0.49 0.82 0.42 2.20 1.62%  32%—I17 
0.35 0.40 0.73 0.62 2.10 1.75 24%—19 
0.43 0.56 oes ese $1.75 129%—23% 


*Interim earnings rot available prior to 1935. ‘fIncluding 37% cents, payable 
November 15, 1939. {To October 18, 1935 


Swift & Company 


and Price Range (SWI) 


Data revised to October 18, 1939 40 PRICE RANGE 


Incorporated: 1885, Illinois. Office: Union 
Stock Yards, Chicago, Illinois. Annual 
meeting: Third Thursday in January. Num- 
ber of stockholders (December 31, 1939): 
approximately 59,000. 

Capitalization: Funded debt..... $37,030,750 
Capital stock ($25 par)....... 5,919,750 shs 


OEFICIT PER SHARE 


$1 
1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: The largest U. S. meat packing company. Activi- 
ties embrace a diversified field, including poultry, dairy prod- 
ucts, fertilizer, soap, ice cream, soy beans and cottonseed 
oil. Controls Libby, McNeill & Libby, fruit and vegetable 
packer, and the A. C. Lawrence Leather Co. Tradenames in- 
clude: “Jewel,” “Premium,” “Silverleaf,’ “Brookfield,” “Sun- 
brite” and “Vigoro.” 

Management: Capable and progressive. 

Financial Position: Very strong. Net working capital at 
close of the 1938 fiscal year, $139.1 million; cash and market- 
able securities, $36.8 million; inventories, $86.2 million. Work- 
ing capital ratio: 7.1-to-1. Book value, $38.57 a share. 

Dividend Record: Good. Except for 1933, varying payments 
in each year since 1888. Present rate, $1.20 per annum. 

Outlook: Successful operations depend chiefly upon mainte- 
nance of high and stable volume, and avoidance of wide price 
fluctuations. Profit margins are characteristically slim and 
inventory adjustments are an important factor in results. 

Comment: Shares represent one of the better units in the 
meat packing group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended about Oct. 31: 1933 1934 1935 1936 1937 1938 1939 
Earned per share..... $1.97 $2.99 $1.52 $1.50 D$0.73 


0.50 1.00 1.85 ‘90 1.20 +$1.20 
rice ange: 

24% 20% 22% 26% 28% 21 + 25% 
7 14 14% 20% 15% 15 ¢17 


*Calendar years. *To October 18, 1939. 
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Business and Financial Summary 


Week Ended————. Week 
4 Se ct. 

Weekly Trade Indicators Oct-14... Oct-7 Ort.15 | “Weekly Carloadings 1988" 
Miscellaneous: Eastern District 

tAuto Production (U.S.A.)...... 75,860 76,095 43,540 Baitimore @& Ghto........00.085 61,658 62,229 49,831 

{Electrical Output (K.W.H.)... 2,495 2,465 2,183 Chesapeake & Ohio............ 41,449 41,199 35,474 

§Steel Operations (% of Cap.).. 90. 88.6 49.4 Delaware & Hudson........ see 14,955 15,163 13,919 

Total Carloadings (cars)...... 844,955 834,694 726,142 Delaware, Lackaw’na & West’rn 18,670 19,107 16,547 

#Wholesale Commodity Price Erie 30,486 29,690 25,671 

81.5 81.0 75.8 Norfolk & Western............. 33,130 33,940 27,077 

*+Crude Oil Output (bbis.)..... 3,714 3,436 3,272 New York, N. Haven & Hartford 24,869 24,688 20,718 

+Motor Fuel Stocks (bbis.)..... 71,263 71,152 69,166 New York General. 95,204 93,735 77,740 

7Gas & Fuel Oil Stocks (bbls.) 153,467 152,946 + # il..... New York, Chicago & St. venees 19,11 19,46 14,992 

Oct. 7 Sept. 30 Oct. 8 Pennsylvania . 122,060 125,096 100,019 

{Bank Clearings, New York City $3,029 $3,040 $3,690 Pere Marquette ....---...+..+. 12,94 13,08 11,169 

{Bank Clearings, Outside N.Y.C. 2,771 2,268 2,488 Wabash ...-..--seeeeeeees . 16,246 15,829 14,450 

*;+Bitum. Coal Output (tons)... 1,692 1,666 1,333 Western Maryland ............ 11,265 11,535 8,343 

Cotton Mill Activity Index.... 13.769 13.082 13.757 

$3. E antic Coast Line............ 

Mlinois Central 40,997 40,685 35,834 
*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville.......... 32, ° ° 

the of the following week. {000,000 omitted. 14,006 13,546 12.895 

#Journal of Commerce. ||Not comparable. Southern Ry. System.......... 40,684 40,070 36,344 

Commodity Prices: Oct. 17 Oct. 10 Oct. 18 Northwest District 

Steel Billets, Pitts. (per ton)... $34.00 $34.00 $34.00 Chicago & Great Western...... 6,476 6,442 5,921 

Scrap Steel, Pitts. (per ton).... 23.00 24.25 15.25 Chicago, Milwaukee, St. Paul & 

Copper, Electrolytic (pér lb.).. 0.12% 0.12 0.11% 34,375 33,351 29,358 

PSS eae 0.0550 0.0550 0.0510 Chicago & Northwestern....... 46,374 45,604 36,442 

Rubber Sheets (per lb.)........ 0.2050 0.1930 0.1698 Northern Pacific .............. 17,443 16,367 15,285 

Hides, Light Native (per lb.)... 0.15% 0.15% * 0.13 Central West District 

Gasoline, Dealer (per gal.)..... 0.0840 0.0840 0.09.%4 Atchison, Topeka & Santa Fe.. 30,643 30,003 27,992 

Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 0.96 Chicago, Burlington & Quincy.. 29,410 28,371 26,524 

Wheat (per bushel) ........... 1.05% 0.99% 0.79% Chicago, Rock Island & Pacific 23,759 23,600 22,543 

0.66% 0.65% 0.60 Chicago & Eastern Illinois..... 6,200 5,944 5,225 

Sugar, Raw (per Ib.).......... ~0.0350 0.0365 0.0310 Denver & Rio Grande Western 8,810 8,072 7.355 

Southern Pacific System........ 43,581 42,702 41,052 

Federal Reserve Reports 11 Oct.4 Oct.12 es 29°149 27.708 26,557 

Member Banks, 101 Cities (000,000 omitted) 5,373 5,007 4,788 

Total Commercial Loans....... 4,288 4,251 3,917 Kansas City Southern.......... 4,077 4,212 3,573 

Total Brokers’ Loans.......... 530 538 653 Missouri-Kansas-Texas ........ 7,990 8,498 7,778 

Other Loans for Securities.... 504 505 580 28,055 29,230 24,967 

U. S. Govt. Securities Held..... 10,799 10,743 9,731 St. Louis-San Francisco........ 14,602 14,800 13,539 

Investments, Except Govt. Bonds 3,361 3,38 3,292 St. Louis-Southwestern ........ 5,504 5,705 5,312 

Total Net Demand Deposits..... 18,451 18,306 15,604 Se ee 8,630 8,914 8,559 

Total Time .242 5,236 5,163 

Brokers’ Loans (N. Y. C.)...... 1 412 513 Note: Freight carloadings reflect current sectional business 

Reserve System conditions. Loadings from the 15th to the 15th give a rough 

Reserve Credit Outstanding.... 2,810 2,837 2,605 indication of earnings for the current month. (Compiled from 

Total Money in Circulation..... 7,346 7,309 6,667 Association of American Railroads figures.) 

Monthly ——ocToBER— Monthly — SEPTEMBER — 

Indicators 1888 1938 Indicators 1939 1938 

U. 8. Govt. Debt...... *$40,903  *$38,429 Che Wi Radio Broadcast Sales: 

Women’s Magazines.. 652,806 644,091 WEEKLY INDEX OF INDUSTRIAL PRODUCT ION General Motors Sales: 
Canadian —- 216,913 202,469 Cars to Dealers, U.S. 47,606 16,469 

Short Sales (shares)... 570,516 588,345 AVERAGE OF 1923-25= 100 Cars to Consumers... 56,789 40,796 

SEP EMBER — 67,998 36,335 

Money in Circulation... *$7,292 *$6,622 Engineering Contract Awards: 

New Financing........ *16.0 84.9 *$36,565  *$47,257 

Metal Imports: *15,769 *10,688 

*326.1 *520.9 Silk Movement 
Silver SS *4.6 24.1 (Bales, U. 8S. only) 

Magazine Advertising: 39,808 
Nat’l Weeklies (lines) 755,099 591,566 In Storage .. 40,711 
Trade Papers (pages) 9,167 8,212 At Mills .... 38,844 

U. 8S. Steel Shipments: In Transit 34,100 
Finished Products tFood in Storage 
aaa 985,030 577,666 Butter (lbs.) *201.3 

Automobile Sales: Cheese (Ibs.) *150.2 
Cars and Trucks..... 200,780 103,343 Eggs (cases) *9.5 

Crude Rubber (long tons) : Lard (lbs.) *116.6 
reread 41,939 37,374 Steel Output: 

Consumption ........ 50,150 40,183 Total (gross tons).... 4.23 *2.65 
Domestie Stocks .... 150,171 268,094 Pig Iron Output: 

Coal Production (tons) : Production (tons).... *2.88 *1.68 
.......... *4.78 *3.39 Slab Zinc (tons of 
Bituminous ......... *37.70 *32.29 ): 

Total tonnage ....... 639,115 477,205 $Variety Chain $293.7 $256.5 

tRail Equipment Orders: Tobacco Exports: 

Locomotives ......... 52 5 From Cuba . ....... *1.58 *1.09 
Passenger Cars ...... 3 11 Failures (number) .... 758 866 
Freight Cars ....... 24,231 1,079 Glass Output: 

Rails (tons) ........ vit *13.66 *8.87 

Cotton Activity: Window 
Ps 1929 1930 1931 1932 1933 1934 1935 1936 1937 Aug. Sept. Oct. Nov. Dec. #Department Stores : 

Lint Exported (bales) 649.057 388,658 t_JUNE 1939 70 89 

*$22.83 $23.37 Freight (tons)...... 1,007,851 807,963 


*000,000 omitted. 


+Corporate new issues only, excludes refunding. 
piled by Merrill, 


s TAt first of month. §25 chains and 2 mail orders, com- 
Lynch & Co. #Adjusted for season variations. 


{American Trucking Association (191 carriers in 36 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


Vol. of Sales —————-CHAR ACTER OF TRADING—————— Average Value of 
65 N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales 
1939 an RRs Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. boo 
Oct. t. 
42.. 151.34 33.95 25.52 51.49 627,690 741 308 229 204 5 3 89.71 $6,090,000 s.r 
13.. 150.85 33.65 25.34 51.24 735,290 801 222 391 188 6 1 89.78 6,810,000 <a 
14.. 150.38 33.53 25.31 51.09 248,850 581 153 250 178 6 0 89.71 2,950,000 a 
16.. 150.84 33.43 25.34 51.17 485,390 704 302 199 203 12 1 89.61 4.930,000 ‘one 
17-. 154.56 35.01 25.87 52.65 1,842,050 904 697 85 122 29 2 90.21 10,560,000 Py i 
18.. 153.54 34.51 25.75 52.23 1,403,470 901 371 314 216 31 1 90.29 8,770,000 | 
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Comparative two-year charts of sixteen important industries that 
As the statistics are on a 
monthly basis, these charts will be brought up-to-date and’ pre- 
sented about every fourth issue of THE FINANCIAL WORLD 


are subject to cyclical change. 


CRUDE OIL OUTPUT PRODUCTION OF CARS & TIRE PRODUCTION 
38 TRUCKS - U.S. & CANADA 6.0 
37 450 5.5 193 
| 1939 5.0:— 
JFMAMJJASOND JFMAMJJASOND JFMAMJJASOND TFMAMJJA OND 
SOURCE: U.S. BUREAU OF MINES SOURCE: AUTO. MFGRS. ASSN. SOURCE: RUBBER MFGRS. ASSN. RCE: NATL. MACH. TOOL BUILDERS ASSN. 
TOTAL BUILDING PORTLAND CEMENT PROD. PLATE GLASS PRODUCTION AIR-CONDITIONING 
45CONTRACT AWARDS 15 QUIPMENT SALES 
4 
\ 10 
Nes 7 2 5 
4 
1938 
3 glLriti SOE 2 
AMJJASOND TFMAMIJJASOND JFMAMJJASOND 
SOURCE: F. W. LL CORP. | [ SOURCE: U.S. BUREAU OF MINES SOURCE: U.S. DEPT. OF COMMERCE SOURCE: 
WEEKLY AVERAGE U.S. REFINED u. S. = PRODUCTION U.S. ZINC PRODUCTION 
TEEL INGOT PRODUCTION GOPPER PRODUCTION 55 
” 
2 1939 50 \ = 141939 
FMAMJJASOND JF MAMJJASOND FMAMJJASOND JF AMJJASOND 
SOURCE: AMER. IRON & STEEL INST. SOURCE: COPPER INST. SOURCE: AMER. BUR. OF METAL STATISTICS SOURCE: AEM ZINC INST. 
UNFILLED ORDERS FOR COAL PROD. HEMICAL CONSUMPT'N IND SHIPBUILDING 
15 FREIGHT CARS 1939 130 TONNAGE UNDER CONSTRUCTION 
1938 [1939 515939 —1938 1939__ 
g” | ——_| 
Wasa 600 
on 
4 = 3004 
MAMJJASOND JFMAMJJASOND JFMAMJJASOND 
SOURCE: ASSN. OF AMER. R.R. SOURCE: NATL. nan COAL COMM. SOURCE: CHEM. & METAL. ENG. [source: .S. DEPT. OF COMMERC j 
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THESE MEN 


AND THEIR FAMILIES 
can afford to 


BUY 


: the products you have to 


SELL 


HEY represent, in the aggregate, a purchasing 

power running into untold millions of dollars. 
In their homes and offices you will find all that contributes to modern comfort and conveni- 
ence. The products and services they buy are selected with much the same thoughtful dis- 
crimination that they exercise when investing in securities. 


@ And... here’s the point .. . everything that these men and their families buy, from time 
to time, must be replaced by new purchases. Your advertising message in The FINANCIAL 
WORLD will reach them while they are buying-minded . . . when they are in a receptive 
mood for employment of their surplus funds—whether for profit or personal pleasure, for im- 
provement of their homes or places of business. 


@ Facts and figures giving conclusive proof of the vast buying and spending power of The 
FINANCIAL WORLD’s approximately 90,000 readers will be sent to interested advertisers 
upon request. 


America’s 37-Year-Old Investment and Business Weekly 


21 West Street New York, N. Y. 
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